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OFFICE OF THE CHIEF EXECUTIVE OFFICER  

Ludhiana Smart City Limited 

Office of Municipal Corporation – Zone D 

Sarabha Nagar - Ludhiana 

 

 

1. On behalf of the Ludhiana Smart City Limited (LSCL), Chief Executive Officer LSCL 

invites bids from eligible Bidders for the Project/Work (s) detailed in the following 

table. The bids shall be on the Engineering, Procurement and Construction [EPC] 

format of Lump Sum Contracts. 

2.   

Sr. 

No. 

Name of Project/Work (s) Bid 

Security/Earnest 

Money (Rs.) 

Cost of 

document/Tender 

Fee (Rs.) 

Period of 

completion 

1 2 3 4 5 

1 Selection of contractor for 

Engineering, Procurement, 

Construction, testing, 

commissioning  of Rail 

over bridge & Rail under 

bridge on Pakhowal Rail 

road crossing & 

development of Rotary club 

road as Smart street in 

Ludhiana city                           

(under smart city mission) 

including three year defect 

liability period. 

 

62.50 Lakhs 

(Sixty two Lakhs 

fifty thousand  

only) 

10,000/- 26 Months 

(including 

monsoon) and 3 

years Defect 

Liability Period 

 

3. Important dates are as under : 

 

Issue of Bidding Document to Bidders  05/07/2018; 1700 hrs 

Pre-Bid Meeting  17/07/2018; 1400 hrs 

Due date for bid submission  (Online ) 27/07/2018; 1700 hrs 
 

  

   

   

4. The Bidding Documents can be downloaded from website: www.eproc.punjab.gov.in  

The document downloaded from website should not be tampered, and if any such 

tampering is detected before or after the opening of bids, the Bidder shall be debarred 

for a period of 6 months. 

http://www.eproc.punjab.gov.in/
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5. The Bidders should have the necessary Portal enrolment with his/her own Digital 

Signature Certificate (DSC). 

6. The Bidders should keep checking the website for any addenda/corrigenda to the 

notice/bidding documents till the date of on-line submission of bids, and the Bidder 

should incorporate the same in his bid documents. 

7. The cost of the bidding documents (non-refundable) should be deposited in the form of 

a NEFT as per the e-portal.   

8. Bid(s) must be accompanied by Bid Security/Earnest Money Deposit (EMD) of the 

amount specified for the Project/Work(s) in the table above.  

9.  Bid Security/EMD can be paid in the form of NEFT / RTGS / Net Banking payable 

online on the web portal of e procurement for Punjab i.e. www.eproc.punjab.gov.in .  

10. The Bidder shall ensure that the EMD payments are made at least 4 working days prior 

to the Bid Due Date, during which time the payments shall be verified. It must be noted 

that in case the payments are not verified by the portal, the Bidder will not be able to 

submit the bid successfully. Bidders are advised to read the instructions to bidders 

published on the e-procurement site to familiarise themselves with all the procedures 

involved in successful submission of Bids. 

11. Bid(s) must be submitted online through an e-portal www.eproc.punjab.gov.in before 

the time specified in the table above (as per server clock). LSCL does not take any 

responsibility for the delay caused due to non-availability of internet connection or 

network traffic jam etc. for online bids. 

12. Bid documents consisting of qualification information and eligibility criterion of 

Bidders, plans, specifications, drawings, the Activity/Payment  Schedule of the various 

classes of work to be done and the set of terms & conditions of contract to be complied 

with by the Contractor can be seen on website www.eproc.punjab.gov.in and scanned 

copies of the required documents and information as per section-I (Formats & 

Annexure) should be attached in the Technical Bid as prescribed in the RFP. 

13. Uploaded documents of Successful Bidders will be verified with the original before 

signing the agreement. The Successful Bidder has to provide the original to the 

concerned authority on receipt of such letter, which will be sent though registered 

post/courier. 

14. Bidding Documents(RFB and subsequent addendum and corrigendum) are not to be 

uploaded by the Bidder. The Bidder has to only agree/disagree on the conditions in the 

Bidding Documents. The Bidders, who disagree on the conditions of Bidding 

Documents, cannot participate in the tender. 

15. Technical Bids will be opened online on the day & time as specified in the above table, 

in the presence of the Bidders who wish to attend. If the office happens to be closed on 

the date of opening of the bids as specified, the bids will be opened on the next working 

day at the same time and venue. 

16. Bid (s) once submitted online cannot be resubmitted or withdrawn after the due date of 

submission. 

17. Conditional bids and the bids not meeting the qualifying criteria on the date of receipt 

of bid shall be summarily rejected. 

18. The undersigned has the right to accept or reject any or all bids or to annul the bid 

process without assigning any reason. 

 

 

                                                                                 Chief Executive Officer 

http://www.eproc.punjab.gov.in/
http://www.eproc.punjab.gov.in/
http://www.eproc.punjab.gov.in/
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Ludhiana Smart City Limited,  

Office of Municipal Corporation Ludhiana – 

Zone D,  

Sarabha Nagar,  

Ludhiana 
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Ludhiana Smart City Limited 

 

RFB  No. .......................      Dated: 

 

Name of Work : Selection of contractor for Engineering, Procurement, 

Construction, testing, commissioning  of Rail over bridge & 

Rail under bridge on Pakhowal Rail road crossing & 

development of Rotary club road as Smart street in Ludhiana 

city (under smart city mission) including three year defect 

liability period. 

 

Sale of Bidding 

Document 

: Period of Sale:  As per the NIT  

Can be downloaded from: www.eproc.punjab.gov.in 

Mode of submission 

of tender 

: To be submitted online at www.eproc.punjab.gov.in 

 

Pre-Bid Conference : Date: 17-07-2018  

Time: 2:00 P.M. 

Venue: Meeting Room, Office of Chief Executive Officer, 

Ludhiana Smart City Limited, Municipal Corporation Office – 

Zone D, Sarabha Nagar – Ludhiana.  

Last Date & Time for 

Receipt of Bids  

Online  

: Date:27-07-2018  Time: 17:00 hours 

 

Time & Date of 

Opening Technical 

Bids 

: Date: 31-07-2018 Time: 14:00 hours 

Time & Date of 

Opening Financial 

: To be intimated later to Bidders qualified on the basis of 

submission of the Technical Proposal and the evaluation 

thereof.  

Last Date of Bid 

validity 

: Date:180 days from due date of submission of bid 

 

 

 

 

 

 

 

 

 

 

 

http://www.eproc.punjab.gov.in/
http://www.eproc.punjab.gov.in/
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SECTION -I 

INSTRUCTIONS TO BIDDERS 

(ITB) 
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Section 1: Instructions to Bidders 
 

 (A) GENERAL 

 

1. Scope of Bid 

 

1.1 Selection of contractor for Engineering, Procurement, Construction, testing, 

commissioning of approaches to Rail over bridge & Rail under bridge on Pakhowal 

Rail road crossing & development of Rotary club road as Smart street in Ludhiana 

city (under smart city mission) including three year defect liability period in 

accordance to the scope of work, technical specifications and other requirements 

annexed as Volume –II, Section-II. 

 

1.2 The Successful Bidder will be expected to complete the works by the intended 

completion date specified in the Contract Data. 

 

1.3 Throughout these bidding documents, the terms 'bid' and 'tender' and their 

derivatives (Bidder/ tenderers, bid/tender, bidding/tendering, etc.) are 

synonymous. The term “in writing” means communicated in written form (e.g. by 

mail, e-mail, fax, distributed or received through electronic-procurement system 

used by the Employer) with proof of receipt. If the context so requires, “singular” 

means “plural’ and vice versa. “Day” means calendar day, unless otherwise specified 

as a “Business Day.” A Business Day is any day that is a working day of the 

Employer. It excludes the Employer’s official public holidays 

 

2. Source of Funds 

 

2.1 Source of Fund is from Smart City Mission funds (Government of India and 

Government of Punjab). 

   

3. Eligible Bidders 

 

3.1 The bid is open to established and reputed Bidders who fulfil Minimum Eligibility 

requirements laid down in Clause 4.3 of ITB. 

 

3.2 All Bidders shall provide the information in the form specified in Section I, Forms of 

Bid and Qualification Information. A firm that has been engaged by the Employer to 

provide consulting services for the preparation or supervision of the works, and any 

of its affiliates shall not be eligible to bid. 

3.3 A Bidder may be a firm that is a private entity, or a state-owned enterprise or 

institution or any combination of them in the form of a joint venture (JV), under an 

existing agreement, or with the intent to enter into such an agreement supported by 

a letter of intent. In the case of a joint venture, all members shall be jointly and 

severally liable for the execution of the entire Contract in accordance with the 

Contract terms. The Joint Venture shall nominate a Representative who shall have 

the authority to conduct all business for and on behalf of any and all the members of 

the Joint Venture during the Bidding process and, in the event the Joint Venture is 
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awarded the Contract, during contract execution. Unless specified in the Appendix 

to ITB, there is no limit on the number of members in a Joint Venture. 

4. Qualification of the Bidder 

 

4.1 All Bidders shall provide in Section I, Forms of Bid and Qualification Information, a 

preliminary description of the proposed work method and schedule, including 

conceptual drawings/ structural drawings and charts, as necessary. The proposed 

methodology should include programme of construction backed with equipment 

planning and deployment duly supported with broad calculations and quality 

assurance procedures proposed to be adopted justifying their capability of execution 

and completion of work as per technical specifications, within stipulated period of 

completion. 

4.2 Necessary documents for qualification of potential Bidders shall be uploaded on the 

e procurement portal .The Bidders shall upload following along with information 

detailed in Section I: 

(i) Copies of original documents defining the constitution or legal status, place of 
registration and principal place of business; written power of attorney to the 
signatory of the Bid to commit the Bidder. 

(ii) List of equipment and machinery available with documentary proof of 
ownership and machinery proposed for deployment for execution of work. 

(iii) Undertaking that Bidder (lead member in case of Joint venture) will be able to 
invest a minimum upto Rs.15.50 crore during implementation of work. 

(iv) Proposal, if, any, for subcontracting of elements of work, subject to approval 
of Independent Engineer.  

(v) Declaration of not having been debarred/black-listed by any Govt./Semi Govt. 
Organization/Corporation during the period of last three years from due date 
of submission of bid. 

(vi) Declaration that information being submitted is correct and true, and that any 
false information shall lead to disqualification at any stage. 

(vii) Evidence of access to line(s) of credit and availability of other financial 
resources facilities for Rs.6.50 crore, certified by the Bankers (Not more than 
3 months old). 

(viii) Authority to seek references from the Bidder’s bankers. 

(ix) Bidder (In case of Joint venture all the members) has to furnish copy of 
Permanent Account Number issued by Income Tax department. 

(x)  Other documents to substantiate requirements given in clause 4.3 

(xi) In case the Bidder is a Joint Venture, the members thereof should furnish a 
power of Attorney in favour of the Lead member and a Joint bidding 
Agreement.  

(xii) The bidder or JV member or Subcontractor (in case of subcontracting) shall 
have a valid Licence to carry out Electrical works of 11 KV or above 
underground cabling from any Electricity Board/DISCOM in India. 
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4.3 To qualify in the evaluation of the Technical Proposals, the bidder shall meet the following 

criteria: 

Technical Eligibility Criteria: 
The Bidder shall be a Partnership / Sole Proprietorship / Company registered under Companies 

Act 1956 or Companies Act 2013 who is in the business of construction works in India for the 

past 07 years from the bid due date. 

The Bidder (in case of Joint venture all the members) shall not  have been black listed / debarred 

within the past 3 years from the bid due date and should not have a history of non – 

performance of contract with any Government body in the past 3 years from the bid due date. 

Minimum Technical Eligibility Criteria: 

The Bidder should, in the past 07 years from the bid due date: 

Successfully completed1  one contract for similar works2  worth not less than 50.00 crore 

Or 

Successfully Completed Two Contracts for similar works worth not less than 31.00 crore each 

      Or 

Successfully Completed Three Contracts for similar works worth not less than 25.00 crore 

each. 

Financial Criteria: 

The Bidder shall have an average annual turnover of Rs 62.00 crore for the past three financial 

years i.e. 2016-17, 2015-16, 2014-15.  

Category wise breakup of the Similar works 

Category One similar work 

of Minimum 

Value 

(INR CRORE) 

Two similar work  each 

of Minimum Value  

(INR CRORE) 

Three similar work 

each of Minimum Value 

(INR CRORE) 

Construction of 

Flyover/ROB (A) 

20.00 12.50 10.00 

Construction of 

Underpass/RUB 

(B) 

30.00 18.50 15.00 

Combination of similar works indicated under the category A, and B are permissible. However, 

the bidder must match the value and number of works (projects) indicated against each category 

in the above table. The total value of all such works will be based on the sum of the value of all 

the similar works considered under each category. One combination for example may be the 

bidder can submit one project from category A of value of Rs. 20.00 crores, two projects of value 

of Rs. 18.50 crores from category B. Such similar combinations are permissible. 

                                                           
1
 Successfully Completed shall mean where the work has been completed and the client has issued a 

certificate of completion certified by an officer not below the rank of Executive Engineer or equivalent. 
2
 Similar work shall mean a contract where the bidder has experience of construction of Flyover/ROB/Metro 

of minimum span of 30 m with Segmental Box Girder technique and experience of Construction of 
RUB/Vehicular underpass for the Central Govt. /State Govt. in India. 
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Note: The value of works can be updated to current price levels by considering the 

escalation factors given in Appendix to ITB. 

4.4 The bid capacity of the prospective Bidders will be calculated as under: 

 

 Assessed Available Bid capacity = (A * N * 2 – B) 

  

Where 

A =  Maximum value of Works executed in any year during the last three years 

(updated to the price level of year indicated in Appendix) taking into account 

the completed as well as works in progress. 

 

N =  Number of years prescribed for completion of the works for which bids are 

invited. 

 

B =  value (updated to the price level of the year indicated in Appendix) of 

existing commitments and on-going works to be completed during period of 

completion of the works for which bids are invited. 

 

Note:  The statement showing the value of existing commitments and on-going works as 

well as the stipulated period of completion remaining for each of the works listed 

should be countersigned by the officer, not below the rank of an Executive Engineer 

or equivalent. 

 
4.4.1    Bidder bidding individually or as a member of a joint venture shall ensure that 

power of attorney is apostille by appropriate authority and requirement of Indian 

Stamp Act is duly fulfilled.  

4.4.2  The Request for bids of the project is being provided only as preliminary reference 

document by way of assistance to the bidders who are expected to carry out their 

own surveys, investigations, and other detailed examination of the project before 

submitting their bids. Nothing contained in the request for bid shall be binding on 

the LSCL nor confers any right to the bidders, and the LSCL shall have no liability 

whatsoever in relation to or arising out of any or all contents of the request for bids.  

4.4.3  In case the bidder is Joint venture, it shall comply with the following additional 
requirements: 

a) Number of members in Joint Venture shall not exceed 2 (two). 

b) Subject to the provision of the clause (a) above, the bid shall contain the 
information required for each member of the joint venture; 

c) Members of the Joint venture shall nominate one member as the lead member 
(the “Lead member”). Lead member shall meet at least 51% of the requirement of 
Bid capacity and financial capacity requirement as per clause 4.3 & 4.4 above. The 
nomination shall be supported by a power of attorney as per format at Form 9, and 
10 signed by all other members of the joint venture.   
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d) The bid should include a brief description of the roles and responsibilities of 

individual members, particularly with reference to financial, technical and defect 

liability obligations.  

e) Members of the joint venture shall have entered into a binding joint building 

agreement, substantially for the purpose of making the Application and submitting a 

bid in the event of being qualified. The Joint Bidding agreement is to be submitted 

along with the Application shall, inter alia: 

i. Convey the commitment(s) of the Lead member in accordance with the RFB, 

in case the contract to undertake the project is awarded to the joint Venture and 

clearly outline the proposal roles & responsibilities if any of each member. 

ii. Commit the approximate share of work to be undertaken by each member. 

iii. Include a statement to the effect that all members of the Joint Venture shall 

be liable jointly and severally for all obligations of the Contractor in relation to 

the project until the completion of the Project and the Defect Liability Period is 

achieved in accordance to the contract. 

 

4.5 Even though the Bidders (individually or as a Joint Venture all the members) meet 

the above qualifying criteria, they are subject to be disqualified if they have: 

 

- made misleading or false representations in the forms, statements and 

attachments submitted in proof of the qualification requirements; and /or 

- record for poor performance such as abandoning the works, not properly 

completing the contract, inordinate delays in completion, litigation history, or 

financial failures etc; and /or 

 

5. One Bid per Bidder. 

5.1 Each Bidder (either individually or as a Joint Venture member) shall submit only 

one bid. A Bidder who submits or participates in more than one Bid will cause all 

the proposals with the Bidder’s participation to be disqualified.. 

 

 

6. Cost of Bidding 

 

6.1 The Bidder shall bear all costs associated with the preparation and submission of his 

Bid, and the Employer will in no case be responsible and liable for those costs. 

 

7. Site Visit 

 

7.1 The Bidder, at the Bidder’s own responsibility and risk is encouraged to visit and 

examine the Site of Works and its surroundings and obtain all information that may 

be necessary for preparing the Bid and entering into a contract of construction of 

the Works. The costs of visiting the site shall be at the Bidder’s own expense. 

 

 The Bidder may reassure himself at his own cost about the soil properties at the site. 
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(B) BIDDING DOCUMENTS  
 

8. Contents of Biding Documents  

 

8.1 The set of bidding documents comprises the documents listed below and addenda 

issued in accordance with Clause 10. 

 

1. Invitation for Bids (IFB) 

 2. Instructions to Bidders  

 3 Scope of Work & Technical Specifications  

 4. Conditions of Contract  

 5. Contract Data  

 6. Securities & Other Forms  

 7. Price Schedule  

 8. Drawings  

 

8.2 Bidding documents can be downloaded from the e-portal. Documents to be 

furnished by the Bidder in compliance to section I will be prepared by him and 

uploaded / furnished. 

 

8.3 The Bidder is expected to examine carefully all instructions, conditions of contract, 

contract data, forms, terms, technical specifications, Price Bid, forms, Annexes and  

drawings in the Bid Document. Failure to comply with the requirements of Bid 

Documents shall be at the Bidder’s own risk. Pursuant to clause 26 hereof, bids 

which are not substantially responsive to the requirements of the Bid Documents 

shall be rejected. 

 
 

9.  Clarification of Bidding Documents. 

 

9.1 A prospective Bidder requiring any clarification of the bidding documents may 

notify the Employer in writing at the Employer’s Address indicated in Appendix. 

The Employer will respond to any request for clarification pursuant to Clause 9.2. 

Copies of the Employer’s response will be uploaded on the website mentioned in the 

ITB of this Bidding Document, including a description of the enquiry but without 

identifying its source.  

 

9.2 Pre-bid Meeting 

 
 

9.2.1 The Bidder or his official representative is invited to attend a pre-bid meeting, which 

will take place at the address, venue, time and date as indicated in appendix to ITB. 

 

9.2.2 The purpose of the meeting will be to clarify issues and to answer questions on any 

matter that may be raised at that stage. 

 
 

9.2.3 The Bidder is requested to submit any questions in writing to reach the Employer 

not later than day specified by the Employer.  
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9.2.4 Minutes of the meeting, including the text of the questions raised (without 

identifying the source of inquiry) and the responses given will be uploaded on the e-

procurement website. Any modification of the bidding documents listed in Sub-

Clause 8.1, which may become necessary as a result of the pre-bid meeting, shall be 

made by the Employer exclusively through the minutes of the pre-bid meeting. 

 
 

9.2.5 Non-attendance at the pre-bid meeting will not be a cause for disqualification of a 

Bidder.  

 
 

10 Amendment of Bidding Documents.  

 

10.1.1 Before the deadline for submission of bids, the Employer may modify the bidding 

documents by issuing addenda.  

10.2 Any addendum thus issued shall be part of the bidding documents and shall be 

uploaded on the website as corrigendum by the Employer.  

10.3 To give prospective Bidders reasonable time in which to take an addendum into 

account in preparing their bids, the Employer may, at his discretion, extend as 

necessary the deadline for submission of bids, in accordance with Sub-clause 20.2 

below. 

(C)Preparation of Bids 
 

11. Language of the Bid. 

 

11. 1 All documents relating to the Bid shall be in the English language. 

 

12. Documents Comprising the Bid. 

 

12.1 The bid to be submitted by the Bidder (refer Clause 8.1) shall be in two separate 

parts: 

Part I Technical Bid: Submission to be online scanned copy only. 

 

1. Proof of submission of EMD through NEFT/ Net Banking/ RTGS, proof of 

Payment of Cost of Bidding Document 

2. Technical Information and supporting documents as per forms mentioned in 

Section I. 

3. Certificates, undertakings, declarations as per forms mentioned in Section I. 

4. Undertaking that the bid shall remain valid for the period specified in 

Clause15.1. 

 

Part II Financial Bid: Submission to be in online scanned copy for point 

(i) below and filled online for point (ii) below. No hard copy to be 

submitted 

"Financial bid" shall comprise 

 

(i) Form of Bid as specified in Form F-1 



Ludhiana Smart City Project 

 

 

16 

 

 

(ii) Price Bid  

 

  

12.2 All documents enclosed within this Bidding Document would be deemed to 

be part of the bid. 

 Section Particulars Section No. 

 1. Invitation for Bids (IFB) 

 2. Instructions to Bidders Section – I 

 3 Scope of Work & Technical  

  Specifications Section - II 

 4. Conditions of Contract Section- III 

 5. Contract Data Section - IV 

 6. Securities & Other Forms Section - V 

 7. Price Schedule Section – VI 

 8. Drawings Section – VII 

 

 

 In addition to the above requirements Bids submitted in case of Joint venture shall 

include a copy of the Joint Venture Agreement entered into by all members. 

Alternatively, a letter of intent to execute a Joint Venture Agreement in the event of 

a successful Bid shall be signed by all members and submitted with the Bid, together 

with a copy of the proposed Agreement. 

13.  Bid Price 

 

13.1 The contract shall be for the whole work as described in Clause 1.1 of ITB and scope 

of work in Section-II   at the lump sum price submitted by the Bidder online.  

 

13.2 The Bidder shall fill the Lump sum price (both in figures and words) for the full 

scope of work described in the Bidding Document, Form F – 1.The payment 

schedule shall govern the payment terms of the Lump Sum price as given at   

Section VI 

13.3 All duties, taxes inclusive of  GST and other levies etc payable by the contractor 

under the contract or for any other clauses shall be included in the rates, prices and 

total Bid Price submitted by the Bidder. Nothing extra shall be payable.  

 

 

14. Currencies of Bid and Payment 

 

14.1 The unit rates and the prices are entirely in Indian Rupees. All payment shall be 

made in Indian Rupees. 

 

15. Bid Validity. 

 

15.1 Bids shall remain valid for a period not less than 180 days after the deadline date for 

bid submission specified in Clause 20. A bid valid for a shorter period shall be 

rejected by the Employer as non-responsive. In case of discrepancy in bid validity 

period between that given in the undertaking pursuant to Clause 12.1 (4) and the 

Form of Bid submitted by the Bidder, the latter shall be deemed to stand corrected 
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in accordance with the former and the Bidder has to provide for any additional 

security that is required. 

15.2. In exceptional circumstances, prior to expiry of the original time limit, the Employer 

may request that the Bidders may extend the period of validity for a specified 

additional period. The request and the Bidder’s responses shall be made in writing. 

A Bidder may refuse the request without forfeiting his bid security. A Bidder 

agreeing to the request will not be required or permitted to modify his bid, but will 

be required to extend the validity of his bid security for a period of the extension, 

and in compliance with Clause 16 in all respects. 

 

16. Bid Security (Earnest Money) 

 

16.1 The Bidder (Lead member in case of Joint Venture) shall furnish, as part of his Bid, 

a Bid security in the amount as shown in IFB for the particular work. This bid 

security shall be in favour of Chief Executive Officer, Ludhiana Smart City Limited, 

payable at Ludhiana in one of the following forms. 

 

(a) NEFT / RTGS / Net Banking. 

 

16.2 Any bid not accompanied by an acceptable Bid Security and not secured as indicated 

in Sub-Clause 16.1 above shall be rejected by the Employer as non-responsive. 

 

16.3 The Bid Security of unsuccessful Bidder will be returned within 28 days of the end of 

the bid validity period specified in 15 

 

16.4 The Bid Security of the successful Bidder will be discharged when the Bidder has 

signed the Agreement and furnished the required Performance Security. 

16.5 The Bid Security may be forfeited 

 

 (a) If the Bidder withdraws the Bid after Bid opening during the period of Bid 

validity. 

 (b)  If the Bidder does not accept the correction of the Bid Price, pursuant to clause 

27. 

 (c) In the case of a successful Bidder, if the Bidder fails within the specified time 

limit to: 

(i) Sign the Agreement; or 

(ii) Furnish the required Performance Security. 

 

17. Alternative Proposals by Bidders. 

 

17.1       Bidders shall submit offers that fully comply with the requirements of the bidding 
documents, including the conditions of contract (including mobilization advance or 

time for completion), basic technical parameters and requirements as indicated in 

the drawing and specifications. Conditional offers will not be considered further in 

the process of tender evaluation.  

17.2   Bidders shall have to furnish the detailed design and working (Good for 
Construction) drawings consistent with the basic technical parameters and 
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requirements indicated in the bidding documents. Further, he shall obtain technical 
approval of the Engineer for the design and drawings of each component of the 
structure in the manner prescribed in the Conditions of Contract and the Technical 
Condition 

 

18. Format and Signing of Bid. 

 

18.1 The bidder shall on-line submit bid comprising of documents as per prescribed 
clause 12. 

 

18.2 Bid shall contain no alterations or additions, except those to comply with instructions 

issued by the Employer, or as necessary to correct errors made by the Bidder. 

 

(D) SUBMISSION OF BIDS 

 

19. Sealing, Marking and Submission of Bids-All documents are to be signed 

digitally by the bidders. 

 

19.1 Qualification documents (Form T 1 – T 10) completed in all respect should be 

submitted on-line as scanned copies in the required format.  

   

 The contents of Technical and Financial Bids will be as specified in clause 12.1 . 

 

19.2 All documents are to be signed digitally by the Bidders 

 

19.3 If there is any submission of financial bids or information pertaining to financial 

bids in the technical proposal, then the bids will be rejected and treated as non- 

responsive 

 

20. Deadline for Submission of the Bids 

 

20.1 Complete Bids (including Technical) shall be received by Employer at the website 

specified  not later than the date and time indicated in appendix. 

 

20.2 The Employer may extend the deadline for submission of bids by issuing an 
amendment in accordance with Clause 10, in which case all rights and obligations of 
the Employer and the Bidders previously subject to the original deadline will then 
be subject to the new dead line. 

 

21. Late Bids 

 

21.1 The electronic bidding system would not allow any late submission of bids after due 

date & time as per server time. 

 

22. Modification and withdrawal of Bids 

 

22.1 Bidders may modify or withdraw their bids in accordance to the instruction to 

bidders published at www.eproc.punjab.gov.in before the deadline prescribed in 

Clause 20 or pursuant to Clause 23. 
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22.2 Deleted 

 

22.3 No bid may be modified after the deadline for submission of Bids.  
 
 

22.4 Withdrawal or modification of a Bid between the deadline for submission of bid and 

the expiration of the original of bid validity specified in Clause 15.1 above or as 

extended pursuant to Clause 15.2 may result in the forfeiture of the Bid security 

pursuant to Clause 16. 
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(E) BID OPENING AND EVALUATION 

 

23. Bid Opening 

 

23.1 The Employer will open all the Bids received online in the presence of the Bidders or 

their representatives who choose to attend at time, date and the place specified in 

Appendix in the manner specified in Clause 20 and 23.2. In the event of the 

specified date of Bid opening being declared a holiday for the Employer, the Bids 

will be opened at the appointed time and location on the next working day. 

 

23.2 The “Earnest Money/ bid security” shall be verified. The amount, form and validity 

of the bid security furnished with each bid will be announced. If the bid security 

furnished does not conform to the amount and validity period as specified in the 

Invitation for Bid and has not been furnished in the form specified in Clause 16, the 

remaining technical bid will not be evaluated. 

 

23.3 (i) Subject to confirmation of the bid security , the bids accompanied with valid 

bid security will be taken up for evaluation with respect to the Qualification 

Information and other information furnished in the bid pursuant to Clause 

12.1 for pre-qualification of Bidders. 

 (ii) After receipt of confirmation of the bid security, the pre-qualified Bidder will 

be asked in writing to clarify his technical bid, if necessary, with respect to any 

rectifiable defects. 

 (iii) The Bidders will respond in not more than 4 days of issue of the clarification 

letter. 

23.4 On receipt of these clarifications the Employer will finalize the list of responsive 

Bidders whose financial bids are eligible for consideration and date of opening of 

Financial Bids shall be intimated to them. 

23.5 At the time of opening of “Financial Bid” of pre-qualified Bidders, the names of the 

Bidders found technically qualified in accordance with Clause 23.4 will be 

announced. The bids of only these Bidders will be opened. The remaining bids shall 

not be opened. The technically qualified Bidders' names, the Bid prices, the total 

amount of each bid, any discounts, such other details as the Employer may consider 

appropriate, will be announced by the Employer at the opening. Any Bid price or 

discount, which is not recorded, will not be taken into account in Bid Evaluation. 

 

23.6 The Employer shall prepare minutes of the Bid Opening, including the information 

disclosed to those present in accordance with Sub-clause 23.5 

 

24.  Process to be Confidential 

 

24.1 Information relating to the examination, clarification, evaluation, pre-qualification 

of Bidders, comparison of Bids and recommendations for the award of a contract 

shall not be disclosed to Bidders or any other persons not officially concerned with 

such process until the award to the successful Bidder has been announced. Any 

effort by a Bidder to influence the Employer's processing of Bids, pre-qualification 

or award decisions may result in the rejection of his Bid. 
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25.  Clarification of Financial Bids. 

 

25.1 To assist in the examination, evaluation, and comparison of Bids, the Employer 

may, at his discretion, ask any Bidder for clarification of his Bid, including 

breakdown of unit rates. The request for clarification and the response shall be in 

writing, but no change in the price or substance of the Bid shall be sought, offered,  

or  permitted  except  as  required  to  confirm  the correction of arithmetic errors 

discovered by the Employer in the evaluation of the Bids in accordance with Clause 

27. 

 

25.2 Subject to sub clause 25.1, no Bidder shall contact the Employer on any matter 

relating to his bid from the time of the bid opening to the time the contract is 

awarded. If the Bidder wishes to bring additional information to the notice of the 

Employer, if asked for by the Employer, it should do so in writing. 

 

25.3 Any effort by the Bidder to influence the Employer in the Employer's bid evaluation, 

bid comparison or contract award decisions may result in the rejection of the 

Bidder’s bid. 

 

26. Examination of Bids and Determination of Responsiveness 

 

26.1 During the detailed evaluation of “Technical Bids”  and qualification of Bidders, the 

Employer will determine whether each Bid (a) meets the eligibility criteria defined 

in Clause 3 and 4; (b) documents have been properly signed; (c) is accompanied by 

the required securities (d) is substantially responsive to the requirements of the 

Bidding documents; and During the detailed evaluation of the “Financial Bid”, the 

responsiveness of the bids will be further determined with respect to the remaining 

bid conditions, i.e. technical specifications, and drawings. Financial bids shall be 

opened in respect of Bidders who shall be pre-qualified on the basis of contents/ 

enclosures/ documents and information. 

 

26.2 A substantially responsive “Financial Bid” is one which conforms to all the terms, 

conditions and specifications of the Bidding documents, without material deviation 

reservation. A material deviation or reservation is one (a) which affects in any 

substantial way the scope, quality, or performance of the Works; (b) which limits in 

any substantial way, inconsistent with the Bidding documents, the Employer’s right 

of the Bidder’s obligations under the Contract; or (c) whose rectification would 

affect unfairly the competitive position of other Bidders presenting substantially 

responsive Bids. 

 

26.3 If a “Financial Bid” is not substantially responsive, it will be rejected by the 

Employer and may not subsequently be made responsive by correction or 

withdrawal of the non-conforming deviation or reservation.  
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27. Correction of Errors 

 

27.1 “Financial Bids” determined to be subsequently responsive will be checked by the 

Employer for any arithmetic errors. Errors will be corrected by the Employer as 

follows: 

 

(a) Where there is a discrepancy between the rates in figures and in words, the 

rate in words will govern; and 

(b) Where there is a discrepancy between the unit rate and the line item total 

resulting from multiplying the unit rate by the quantity, the unit rate as 

quoted will govern. 

 

28.      Evaluations and Comparison of Financial Bids. 

 

28.1       The Employer will evaluate and compare only the Bids determined to be                           

substantially responsive in accordance with Sub Clause 26.2 

 

28.2  In evaluating the Bids, the Employer will determine for each Bid the evaluated Bid 

price by adjusting the Bid Price as follows : 

 

(a) making any correction for errors pursuant to Clause 27, or  

(b) making an appropriate adjustments for any other acceptable variations, 

deviations, and  

(c) making appropriate adjustments to reflect discounts or other price 

modifications offered in accordance with sub clause 23.5. 

 

28.3 The Employer reserves the right to accept or reject any variation or deviation. 

Variations and deviations and other factors, which are in excess of the requirements of 

the Bidding documents or otherwise result in unsolicited benefits for the Employer, 

shall not be taken into account in Bid evaluation.  

 

28.4 The estimated effect of the price adjustment condition under the conditions of  

contract, during the period of implementation of the Contract, will not be taken into 

account in Bid evaluation  

 

If the Bid of the successful Bidder is seriously unbalanced (by more than or less than 25%) 

in relation to the estimate of the cost of work to be performed under the contract, the 

Employer may require the Bidder to   produce    detailed   price   analysis for any or all items 

of the Payment Schedules/ Bill of Quantities, to demonstrate the internal consistency of 

those prices with the construction methods and schedule proposed. After evaluation of the 

price analyses, the Employer may require that the amount of the performance security set 

forth in Clause 32 be increased at the expense of the successful Bidder to a level so that the 

additional performance security shall be difference between the estimated cost to the 

quoted price.  

(F) AWARD OF CONTRACT 

29. Award Criteria 

29. 1  Subject to clause 30, the Employer will award the Contract to the Bidder whose Bid  

has been determined: 
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(i) to be substantially responsive to the Bidding documents and who has offered the 

lowest evaluated Bid Price. 

 

30. Employer’s Right to accept any Bid and Reject any or all Bids. 

The Employer reserves the right to accept or reject any Bid, and to cancel the 

Bidding process and reject all Bids, at any time prior to the award of Contract, 

without thereby incurring any liability to the affected Bidder or Bidders or any 

obligation to inform the affected Bidder or Bidders of the grounds for the 

Employer’s action. 

 

31. Notification of Award and Signing of Agreement 

31.1 The Bidder whose bid has been accepted will be notified of the award by the 

Employer prior to expiration of the Bid validity period by cable/telex or facsimile/ 

email, confirmed by registered letter. This letter (hereinafter and in the Conditions 

of Contract called the “Letter of Acceptance”) will state the sum that the Employer 

will pay the Contractor in consideration of the execution, completion and 

commissioning of the Works by the Contractor as prescribed by the Contract 

(hereinafter and in the Contract called the “Contract Price”). 

 

31.2 The notification of award will not constitute the formation of the Contract, subject 

only to the furnishing of a performance security in accordance with the provisions of 

Clause 32 and such time the Agreement is entered into. 

 

31.3 The Agreement will incorporate all agreements between the Employer and the 

successful Bidder. It will be signed by the Chief Executive Officer Ludhiana Smart 

City Limited and the successful Bidder within 28 days of the intimation sent to the 

Bidder. 

 

31.4 Upon the furnishing by the successful Bidder of the Performance Security, the 

Employer will promptly notify the other Bidders that their Bids have been   

unsuccessful. 
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32. Performance Security 

32.1 Within 21 days of receipt of the Letter of Acceptance, the successful Bidder shall 

deliver to the Employer a Performance Security in the form of Bank Guarantee as 

per form given in Section V  for an amount equivalent to 5% of the Contract Price 

plus additional security for unbalanced Bids in accordance with Clause 28.5 of ITB 

and Clause 49 of Conditions of Contract valid upto 28 days after the date of expiry of 

the defect liability period.  

32.2 The performance security provided by the successful Bidder in the form of a Bank 

Guarantee shall be issued by a Nationalized/Scheduled Indian Bank.   

32.3 Failure of the successful Bidder to comply with the requirements of Sub-clause 32.1 

shall constitute sufficient grounds for cancellation of the award and forfeiture of the 

Bid Security. 

 

33. Advance Payment and Security. 

33.1 The Employer will provide an Advance Payment on recommendation of 

Independent Engineer on the Contract Price as stipulated in the Conditions of 

Contract, subject to maximum amount, as stated in the Contract Data.  

 

34. Adjudicator. 

The Employer proposes the person named in the Appendix to be appointed as 

Adjudicator under the Contract, at the hourly fee specified in the Appendix, plus 

reimbursable expenses. 

 

35. Corrupt or Fraudulent Practices.  

 The Employer will reject a proposal for award if it determines that the Bidder 

recommended for award has engaged in corrupt or fraudulent practices in 

competing for the contract in question and will declare the firm ineligible, either 

indefinitely or for a stated period of time, to be awarded a contract with State PWD, 

CPWD, NHAI, AAI, DRDO or any other Government Agencies or Public sector 

undertaking, if it at any time determines that the firm has engaged in corrupt or 

fraudulent practices in competing for the contract, or in execution. 
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APPENDIX TO I.T.B. 

S. 

N

o 

Item  Description Clause 

Reference 

With 

respect to 

Se–tion - I 

1. Name of the 

Employer 

: Ludhiana Smart City Limited  

2 Limit of Joint 

Venture member 

 Maximum Two only including Lead 

member 

[CI.3.3 ] 

2. Undertaking to invest : Rs. 15,50,00,000 (Rupees Fifteen crore 

Fifty Lakhs only) 

[CI.4.2 (iii)] 

3. Escalation factors : Year                         Multiply factor 

2017                                1.08                                                        

2016                               1.16       

2015                               1.24         

2014                              1.32      

2013                              1.40 

2012                              1.48 

2011                              1.56 

 

 

 

 

 

 

[CI.4.3,Note] 

4. The technical bid will 

be opened at 

: Room No 19, Office of Municipal 

Corporation, Zone D, Sarabha Nagar, 

Ludhiana.         

 

 

 

 

5. Address of the 

Employer 

: Room No 19,  

Office of Municipal Corporation, Zone D, 

Sarabha Nagar, Ludhiana 

[CI.12] 

 

 

 

6. Alternate Proposal :

  

Not Applicable [Cl. 17] 

7. Identification : Selection of contractor for Engineering, 

Procurement, Construction, testing, 

commissioning  of approaches to Rail over 

bridge & Rail under bridge on Pakhowal 

Rail road crossing & development of Rotary 

club road as Smart street in Ludhiana city                           

(under smart city mission) including three 

year defect liability period. 

 

[CI.19.2(b)] 

 

 

7. The financial bid will 

be opened at 

: Room No 19,  

Office of Municipal Corporation, Zone D, 

[CI.23.1] 
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Sarabha Nagar, Ludhiana Date & Time to 

be intimated later  on.  

 

 

8. The Bank Guarantee 

in favour of 

: Chief Executive Officer,  

Ludhiana Smart City Limited 

[CI.32.1] 

9. The name of Dispute 

Review Expert 

: The Adjudicator proposed by the Employer 

is: To be named later with Mutual Consent 

[Cl.34.1] 

10     
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Form T 1 

LETTER OF APPLICATION 

 

 

Date of this Bid submission: [insert date (as day, month and year) of Bid submission] 
Request for Bid No.: [insert identification] 
 
To: Chief Executive Officer 
Office of Municipal Corporation, Ludhiana,  
Zone D, Sarabha Nagar 
Second Floor/ Room No 19, Ludhiana,  
PIN Code: 141001 
 
 

We, the undersigned, hereby submit our Bid, in two parts, namely:  

(a) the Technical Part, and 

(b) the Financial Part  

In submitting our Bid, we make the following declarations: 

(a) No reservations: We have examined and have no reservations to the bidding document, 
including Addenda issued in accordance with Instructions to Bidders; 

(b) Eligibility: We meet the eligibility requirements and have no conflict of interest in 
accordance with Clause 4; 

(c) Conformity: We offer to execute in conformity with the bidding document the following 
Works [insert a brief description of works]_____________________________ 
and the  submitted is as per the terms and conditions of the RFB without any condition 
and deviations. 

(d) Bid Validity Period: Our Bid shall be valid for a period of 180 days (or as amended if 
applicable) from the date fixed for the Bid submission deadline specified in RFB 
Document (or as amended if applicable), and it shall remain binding upon us and may 
be accepted at any time before the expiration of that period; 

(e) Performance Security: If our Bid is accepted, we commit to obtain a Performance 
Security  in accordance with the bidding document; 

(f) One Bid Per Bidder: We are not submitting any other Bid(s) as an individual Bidder or 
as a subcontractor, and we are not participating in any other Bid(s) as a Joint Venture 
member, and meet the requirements of ITB 4.3,  

(g) Binding Contract: We understand that this Bid, together with your written acceptance 
thereof included in your Letter of Acceptance, shall not constitute a binding contract 
between us, until a formal contract is prepared and executed;  

(h) Not Bound to Accept: We understand that you are not bound to accept the lowest 
evaluated cost Bid, the Most Advantageous Bid or any other Bid that you may receive; 
and 

(i) Fraud and Corruption: We hereby certify that we have taken steps to ensure that no 
person acting for us or on our behalf engages in any type of Fraud and Corruption; 
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Name of the Bidder:* [insert complete name of person signing the Bid] 

Name of the person duly authorized to sign the Bid on behalf of the Bidder: * *[insert 
complete name of person duly authorized to sign the Bid] 

Title of the person signing the Bid: [insert complete title of the person signing the Bid] 

 

Signature of the person named above: [insert signature of person whose name and capacity 
are shown above] 

 
Date signed [insert date of signing] day of [insert month], [insert year] 
 
 
Date signed ________________________________ day of 
_______________________, 
 
 
 
*In the case of the Bid submitted by joint venture specify the name of the Joint Venture as 

Bidder 
 
** Person signing the Bid shall have the power of attorney given by the Bidder to be 
attached with the Bid 
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Form T - 2 

 

Information about the Bidder 

 

 

STRUCTURE AND ORGANIZATION 

 

1  Bidder Legal Name & address of the Bidder 

 

2 In case of Joint Venture, legal name of each member 

 

3. Telephone No. / Telex No. / Fax No. 

 

4. Legal status of the Bidder (attach copies of original document defining the legal 

status) 

 

 (a)  A proprietor firm 

  

 (b)  A firm in partnership 

 

 (c )       A Limited Company  or Corporation. 

  

5. Particulars of registration with various Government bodies (attach attested 

photocopy) 

 Organisation /Place of registration   Registration No. 

 

6. Name and Titles of Directors & Officers with designation to be concerned with this 

work. 

 

7. Designation of individuals authorised to act for the organisation 

 

8. Was the Bidder ever required to suspend construction for a period of more than six 

months continuously after you commenced the construction? If so, give the name of 

the project and reasons of suspension of work. 

 

9. Has the Bidder ever abandoned the awarded work before its completion. If so, give 

name of the project and reasons for abandonment. 

 

10. Has the Bidder ever been debarred / black listed for tendering in any organisation at 

any time. If so, give details. 

 

11. Has the Bidder ever been convicted by a court of law? If so, give details. 

 

12. Any other information considered necessary but not included above. 

 

 

Authorised Signature of bidder  

             with date  and Office seal 
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FORM T 3 

 

EQUIPMENT CAPABILITIES 

 

 

List of Minimum Key Plant & Equipment to be deployed on Contract Work 

  (Road Works) 

Sr.No. Equipment 
Type and 

Characteristics 

Capacity Minimum No. of 
Plant and 

Equipment (in Nos) 
1 Hot Mix Plant 

(Batch type) 
with electronic 
controls and 
vibratory 
screens 

Minimum 100 TPH 1 

2 Concrete 
Batching Plant 

50-60 ton per Hr. 1 

3 Transit Mixture 5cum 4 

 
4 

 
Paver finisher 
with electronic 
sensor 

Capable    of    paving 
upto 12 m width 

 
1 

 

5 
 

Vibratory Roller Minimum    10    tonne 
operating weight 

 

2 

6 Tandem Roller 8 tonne (minimum) 2 

7 Excavator 1.25 Cum (minimum) 1 

8 Front End Loader 1 Cum 2 

9 Tipper 10 tonne (minimum) 4 

10 Generator 250KVA 1 

11 Smooth Wheeled 
Roller 

8-10 Tons 3 

12 Air Compressor 250cfm 2 

13 Emulsion 
Pressure 
Distributor 

1750 sqm/hr 2 

14 Road marking 
machine 

60sqm/hr 1 

15 Grader 3.35mtr blade 2 

16 Compactor  2 
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17 Water Tanker  2 

18 Wet Mix Plant  2 

 

 

   

Si. Type of Equipment Available (in nos) 

1.  Concrete mixture  

2.  Tippers  

3.  Crane for sinking  

4.  Surface Vibrators  

5.  Needle Vibrators  

6 Mobile Crane  

7 Water Tanker  

8 DG sets   

9 Welding Set ( Mig /Mag Welding Set)  

 

  (Building Works) 

 

S. Type of Equipment Available (in nos) 

1.  Concrete mixture  

2.  Building hoist  

3.  Steel centering & shuttering  

4.  Surface Vibrators  

5.  Needle Vibrators  

 

 

Note:  

I.The bidder shall specify the no. of equipment available with him/can be arranged by 

him which shall be deployed for this project 

II.In case of Joint venture all the minimum requirement of the equipment and manpower 

should be met collectively by JV partners. 

 

Authorised Signature of bidder  

             with date  and Office seal 
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Form T 4 

PERSONNEL CAPABILITIES 

 

Minimum Qualification and Experience of the Key Personnel to be deployed on 

Contract Work 

 

Sr. No Position Qualification Experience in 

Years 

Numbers 

1 Project Manager B.E. Civil 15 1 

2 Bridge Engineer B.E. Civil 10-15 1 

2 Resident Engineer B.E. Civil 8-12 1 

3 Resident Engineer B.E. Electrical 8-12 1 

4 Planning Engineer B.E. Civil 5-7 1 

5 Quantity Surveyor B.E. Civil 5-8  1 

6 Quality Control Engineer B.E. Civil 8-10 1 

7 Lab Technician B.E. Civil 3-5 1 

8 Sr. Site Engineer B.E. Civil 5-8 1 

9 Sr. Site Engineer B.E. Electrical 5-8 1 

10 Site Engineer(s) B.E. Civil  3-5 2 

11 Site Engineer(s) B.E. Electrical 3-5 1 

12 Surveyors (Total Station)  3-5 2 

13 Supervisors 12th  4-6 5 

 

 

 

 

 

 

Authorised Signature of bidder  

             with date  and Office seal 

 

Note: In case of Joint venture all the minimum requirement of the equipment and 

manpower should be met collectively by JV partners. 
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FORM T - 5 

Litigation Details Court Cases/arbitration 

 

Name of Bidder 

 

Year Name 

of the 

work  

Name of 

the 

Employer, 

with 

Address  

Title  of the 

court 

Case/Arbitrat

ion   

Detail of the 

Court/ 

Arbitrator  

Status 

Pendi

ng/ 

Decid

ed 

 

Dispute

d 

Amount 

(Curren

t Value, 

the 

equivale

nt) in 

case of 

Court 

Cases/a

rbitratio

n 

 

Actual Awarded 

Amount (Rs) in 

decided Court 

Cases/arbitrati

on 

 

 

        

 

        

 

 

Authorised Signature of bidder  

             with date  and Office seal 

 

 

Note:  

In case of Joint venture all the members have to furnish the above information. 
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i. FORM T 6 

Check-List 

S.N

o 

Criteria  Requirements Cross 

Referencing / 

Page no. at 

which 

required 

information 

is available 

(To be 

mentioned) 

Indicate 

Eligibilit

y  

Y / N 

1 Personnel 

Capabilities 

Form 

List of suitable qualified and experienced 

personnel in relevant field 

  

2 Equipment 

Capabilities 

Form 

List of equipment required and proposed 

to be deployed & source of such equipment 

  

3. Abandoning / 

Blacklisting 

Declaration regarding not abandoned 

/Black listing for any work of Govt of 

Punjab / Union Govt./ other State Govt./ 

PSU’s etc. during last 3 years  

  

4. RFP document 

fee.  

   

 

 

Authorised Signature of bidder  

             with date  and Office seal 

 

Note:  

In case of Joint venture all the members have to furnish the above information 
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FORM T 7 

DECLARATION 

 

1. I/ we, the undersigned, do hereby certify that all the statements made in the 

required attachments are true and correct. 

 

2. The undersigned also hereby certifies that neither our firm                                                              

M/s __________________________________ have abandoned any work 

under Government of India or Govt. of Punjab nor any contract awarded to us for 

such works have been rescinded, during last three years prior to the date of this bid. 

 

3. The undersigned hereby authorize(s) and request(s) any bank, person, firm or 

corporation to furnish pertinent information deemed necessary and requested by 

the Department to verify this statement or regarding my (our) competence and 

general reputation. 

 

4. The undersigned understand(s) and agree (s) that further qualifying 

information may be requested and agrees to furnish any such information at the 

request of the Departmental / Project implementing agency. 

 

5.   The under signed are not debarred for contract work by Govt. of Punjab or any 

other Agency of Government of India or any of the State Governments at present. Or 

the undersigned was debarred for contract work by ___________ for a period of 

___________ and have completed my/our term. 

 

6. The undersigned has never been convicted by any court of law for any of the 

offences under any Indian/ foreign laws. 

 

__________________________________(Signed by an Authorized Officer of the 

Firm) 

 

Title of office ______________________ 

 

Name of Firm _______________________ 

 

Date  

 

 

Note:  

In case of Joint venture all the members have to furnish the above information 
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FORM T 8 (a) 

 

 

Average Annual Turnover 

 

Bidder’s Name: ________________ 

Date: ______________________ 

 

S. No.  Financial Year Annual Turnover (INR Crore) 

1 Financial Year 2014-15  

2 Financial Year 2015-16  

3 Financial Year 2016-17  

 

 

 

Name of the auditor issuing the certificate 

Name of the auditor’s Firm: 

Seal of the auditor’s Firm: 

Date: 

 

 

(Signature, name and designation of the authorised signatory for the Auditor’s 

Firm) 

 
 
Note:  

In case of Joint venture all the members have to furnish the above information 
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Form T – 8 (b) 
Current Contract Commitments / Works in Progress 

Bidders should provide information on their current commitments on all contracts that 
have been awarded, or for which a letter of intent or acceptance has been received, or for 
contracts approaching completion, but for which an unqualified, full completion certificate 
has yet to be issued. 

Current Contract Commitments 

 

 

 

 

 

Note:  

In case of Joint venture all the members have to furnish the above information 

No
. 

Name of 
Contract 

Employer’s 
Contact Address, 
Tel, Fax 

Value of 
Outstanding 
Work 
[Current 
INR 
Equivalent] 

Estimate
d 
Completi
on Date 

Average 
Monthly 
Invoicing Over 
Last Twelve 
Months 
[INR month)] 

1      

2      

3      

4      

5      
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Form T – 8 (C) 
Projects that show that bidder fulfils Technical Eligibility Criteria as per clause 

4.3 of RFB document 

Bidders should provide information on the Projects that they have completed and which 
show that they fulfil the eligibility criteria mentioned at clause 4.3 of the RFB document. 

 

 

The projects shall be supported by completion certificates certified by the Client.  

 

Note:  

In case of Joint venture all the members have to furnish the above information 

No
. 

Name of 
Contract 

Employer’s 
Contact Address, 

Tel, Fax 

Value of 
Work 

 

Completi
on Date 

Scope of Work 

1      

2      

3      

4      

5      
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FORM T 9 

 

Format for Power of Attorney (POA) for Signing of Bid3 

(Printed on the INR 100/- Stamp paper) 

 

Know all men by these presents, We…………………………………………….. [name of the firm and 

address of the registered office] do hereby irrevocably constitute, nominate, appoint and 

authorise Mr/ Ms [name], …………………… son/daughter/wife of ……………………………… and 

presently residing at …………………., who is presently employed with us and holding the 

position of ……………………………. , as our true and lawful attorney (hereinafter referred to as 

the “Attorney”) to do in our name and on our behalf, all such acts, deeds and things as are 

necessary or required in connection with or incidental to submission of our application for 

submission of our Bid for the …………………………… Works proposed by the 

…………………….................. (the “Employer”) including but not limited to signing and 

submission of Bid  and other documents and writings, participate in Pre-bid and other 

conferences and providing information/ responses to the Employer, representing us in all 

matters before the Employer, signing and execution of all contracts including the Contract 

Agreement and undertakings consequent to acceptance of our Bid, and generally dealing 

with the Employer in all matters in connection with or relating to or arising out of our Bid 

for the said Work and/ or upon award thereof to us and/or till the entering into of the 

Contract Agreement with the Employer. 

 

AND we hereby agree to ratify and confirm and do hereby ratify and confirm all acts, deeds 

and things done or caused to be done by our said Attorney pursuant to and in exercise of 

the powers conferred by this Power of Attorney and that all acts, deeds and things done by 

our said Attorney in exercise of the powers hereby conferred shall and shall always be 

deemed to have been done by us. 

 

IN WITNESS WHEREOF WE, …………………………., THE ABOVE NAMED PRINCIPAL 

HAVE EXECUTED THIS POWER OF ATTORNEY ON THIS ……… DAY OF …………. 2….. 

 

 

(Signature, name in block letters, designation and  

address of the signatory delegating the POA) 

 

Witnesses: 

Witness 1:      Witness 2: 

 

Name:      Name:  

 

 

Address:     Address: 

 

 

Occupation:     Occupation: 

 

                                                           
3
 To be submitted in original. 
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Accepted 

 

…………………………… 

(Signature) 

 

(Name in block letters,  

Title and Address of the Attorney) 

 

Note:  

1. The mode of execution of the Power of Attorney should be in accordance with the 

procedure, if any, laid down by the applicable law and the charter documents of the 

executant(s) and when it is so required, the same should be under common seal affixed in 

accordance with the required procedure.  

2. Wherever required, the Bidder should submit for verification the extract of the charter 

documents and documents such as a board or shareholders’ resolution/ power of attorney in 

favour of the person executing this Power of Attorney for the delegation of power hereunder 

on behalf of the Bidder. 

3. For a Power of Attorney executed and issued overseas, the document will also have to be 

legalised by the Indian Embassy and notarised in the jurisdiction where the Power of 

Attorney is being issued. However, the Power of Attorney provided by Bidders from countries 

that have signed the Hague Legislation Convention 1961 are not required to be legalised by 

the Indian Embassy if it carries a conforming Apostille certificate. 
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FORM T 10 

 

JOINT BIDDING AGREEMENT FOR CONSORTIUM/JOINT VENTURE 
 [To be executed on Stamp paper of appropriate value]  

 
THIS JOINT BIDDING AGREEMENT is entered into on this the ………… day of ………… 
20…  
BETWEEN  
1. …………, a company having its registered office at ………… (hereinafter referred to as 

the “First Part” which expression shall, unless repugnant to the context include its 

successors and permitted assigns)  

AND 
2.  …………, a company having its registered office at ………… (hereinafter referred to as 

the “Second Part” which expression shall, unless repugnant to the context include 

its successors and permitted assigns). 

 The above mentioned parties of the FIRST and SECOND are collectively referred to 
as the “Parties” and each is individually referred to as a “Party” 
 WHEREAS,  

(A) Ludhiana Smart City Limited, represented by its Chief Executive Officer 
and having its offices at Office of Municipal Corporation, Zone D, 
Sarabha Nagar Ludhiana (hereinafter referred to as the “Employer” 
which expression shall, unless repugnant to the context or meaning 
thereof, include its administrators, successors and assigns) has invited 
applications (the Applications”) by its Request for Bids No. ………… 
dated ………… (the “RFB”) for selection of Bidders for construction of 
the ……………………….. works (the “Works”) through Engineering, 
Procurement & Construction  Contract. 

 (B) The Parties are interested in jointly Bidding for the Works as members of a JVA and 
in accordance with the terms and conditions of the RFB document and other Bid 
documents in respect of the Works, and  

(C) It is a necessary condition under the RFB document that the members of the JVA 
shall enter into a Joint Bidding Agreement and furnish a copy thereof with the 
Application.  
NOW IT IS HEREBY AGREED as follows: 
 

1. Definitions and Interpretations 

 In this Agreement, the capitalized terms shall, unless the context otherwise 
requires, have the meaning ascribed thereto under the RFB. 

 2. JVA  
2.1 The Parties do hereby irrevocably constitute a consortium/joint venture (the “JVA”) 

for the purposes of jointly participating in the Bidding Process for the Works. The 
Parties confirm that all JVA members shall sign the Contract Agreement.  

2.2 The Parties hereby undertake to participate in the Bidding Process only through this 
JVA and not individually and/ or through any other consortium constituted for this 
Works, either directly or indirectly or through any of their associates. 

 3. Covenants 
The Parties hereby undertake that in the event the JVA is declared the selected 
Bidder and awarded the Contract, the JVA members shall enter into a Contract 
Agreement with the Employer and, through its lead partner, undertake to perform 
all its obligations in compliance with the Contract Agreement for the Works.  

4 Role of the Parties 

 The Parties hereby undertake to perform the roles and responsibilities as described 
below: 
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 a) Party of the First Part shall be the Lead member of the JVA and shall have the 
power of attorney from all Parties for conducting all business for and on behalf of 
the JVA during the Tendering Process and until the Contract Agreement is entered 
into with the Employer; Party of the First Part shall be the …………….. and  
b) Party of the Second Part shall be the………………………………………  

5. Joint and Several Liabilities 
 The Parties do hereby undertake to be jointly and severally responsible for all 
obligations and liabilities relating to the Works and in accordance with the terms of 
the RFB, Bidding Document and the Contract Agreement.  

6. Percentage Participation in the JVA  
6.1 The Parties agree that the proportion of percentage participation in works among 

the Parties in the JVA shall be as follows: First Party (Lead Member): [should have 
at-least 51% percentage participation] Second Party: 

6.2 The Parties undertake that they shall collectively hold 100% (hundred percent) of 
the percentage participation of the JVA at all times until the Defects Notice Period 
(DNP) of the Works. 

 7. Representation of the Parties 
 Each Party represents to the other Parties as of the date of this Agreement that:  
(a) Such Party is duly organized, validly existing and in good standing under the 
laws of its incorporation and has all requisite power and authority to enter into this 
Agreement;  
(b) The execution, delivery and performance by such Party of this Agreement has 
been authorized by all necessary and appropriate corporate or governmental action 
and a copy of the extract of the charter documents and board resolution/ power of 
attorney in favour of the person executing this Agreement for the delegation of 
power and authority to execute this Agreement on behalf of the JVA Member is 
annexed to this Agreement, and will not, to the best of its knowledge: 
 (i) require any consent or approval not already obtained;  
(ii) violate any Applicable Law presently in effect and having applicability to it;  
(iii) violate the memorandum and articles of association, by-laws or other applicable 
organizational documents thereof; 
 (iv) violate any clearance, permit, concession, grant, license or other governmental 
authorization, approval, judgment, order or decree or any mortgage agreement, 
indenture or any other instrument to which such Party is a party or by which such 
Party or any of its properties or assets are bound or that is otherwise applicable to 
such Party; or  
(v) create or impose any liens, mortgages, pledges, claims, security interests, charges 
or encumbrances or obligations to create a lien, charge, pledge, security interest, 
encumbrances or mortgage in or on the property of such Party, except for 
encumbrances that would not, individually or in the aggregate, have a material 
adverse effect on the financial condition or prospects or business of such Party so as 
to prevent such Party from fulfilling its obligations under this Agreement; 
 
 (c) this Agreement is the legal and binding obligation of such Party, enforceable in 
accordance with its terms against it; and  
(d) there is no litigation pending or, to the best of such Party's knowledge, 
threatened to which it or any of its associates is a party that presently affects or 
which would have a material adverse effect on the financial condition or prospects 
or business of such Party in the fulfillment of its obligations under this Agreement.  
 

8. Termination  
 
This Agreement shall be effective from the date hereof and shall continue in full 
force and effect until the Defects Liability Period (DLP) of the Works is achieved 
under and in accordance with the Contract Agreement, in case the Contract is 
awarded to the JVA. However, in case the JVA is either does not get selected for 
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award of the Contract, the Agreement will stand terminated in case the Applicant is 
not pre-qualified or upon return of the Bid Security by the Employer to the Bidder, 
as the case may be.  
 
 
 

9. Miscellaneous 
 9.1 This Joint Bidding Agreement shall be governed by laws of India. 9.2 The 
Parties acknowledge and accept that this Agreement shall not be amended by the 
Parties without the prior written consent of the Employer.  
IN WITNESS WHEREOF THE PARTIES ABOVE NAMED HAVE EXECUTED AND 
DELIVERED THIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.  
 
 
SIGNED, SEALED AND     SIGNED, SEALED AND 
 DELIVERED       DELIVERED 

 
 
For and on behalf of  

 
 
LEAD MEMBER by:      SECOND PART  
 
 
 (Signature)        (Signature) 
 (Name)         (Name)  
(Designation)       (Designation) 
 (Address)        (Address) 
  
 

 
In the presence of:  
1.         2.  
 

 
 
Notes:  
1.  The mode of the execution of the Joint Bidding Agreement should be in accordance 

with the procedure, if any, laid down by the Applicable Law and the charter 
documents of the executant(s) and when it is so required, the same should be under 
common seal affixed in accordance with the required procedure.  

2.  Each Joint Bidding Agreement should attach a copy of the extract of the charter 
documents and documents such as resolution / power of attorney in favour of the 
person executing this Agreement for the delegation of power and authority to 
execute this Agreement on behalf of the Consortium Member. 

 3.  For a Joint Bidding Agreement executed and issued overseas, the document shall 
be legalised by the Indian Embassy and notarized in the jurisdiction where the 
Power of Attorney has been executed. However, the Power of Attorney provided by 
Applicants from countries that have signed the Hague Legislation Convention 1961 
are not required to be legalised by the Indian Embassy if it carries a conforming 
Apostille certificate. 
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Form F 1 

Financial Bid 

 

To: Chief Executive Officer 
Office of Municipal Corporation, Ludhiana,  
Zone D, Sarabha Nagar 
Second Floor/ Room No 19, Ludhiana,  
PIN Code: 141001 

 

We, the undersigned, hereby submit the second part of our Bid, the Bid Price and Bill of 

Quantities. This accompanies the Letter of Technical Part. 

 

In submitting our Bid, we make the following additional declarations: 

 

(a) Bid Validity Period: Our Bid shall be valid for a period of 180 days (or as amended if 

applicable) from the date fixed for the Bid submission deadline (or as amended if 

applicable), and it shall remain binding upon us and may be accepted at any time 

before the expiration of that period; 

 

(b) Total Price: The total price of our Bid, excluding any discounts offered is: [Insert one 

of the options below as appropriate] 

Total price is: [insert the total price of the Bid in words and figures, indicating the 

various amounts and the respective currencies]; 

(c) Discounts: The discounts offered and the methodology for their application are:  

(i) The discounts offered are: [Specify in detail each discount offered] 

(ii) The exact method of calculations to determine the net price after application of 

discounts is shown below: [Specify in detail the method that shall be used to apply 

the discounts]; 

Name of the Bidder: *[insert complete name of person signing the Bid] 

 

Name of the person duly authorized to sign the Bid on behalf of the Bidder: 

**[insert complete name of person duly authorized to sign the Bid] 

 

Title of the person signing the Bid: [insert complete title of the person signing the Bid] 

 

Signature of the person named above: [insert signature of person whose name and 

capacity are shown above] 

 

Date signed [insert date of signing] day of [insert month], [insert year] 

 

 
* In the case of the Bid submitted by a Joint Venture specify the name of the Joint Venture as Bidder. 
 
** Person signing the Bid shall have the power of attorney given by the Bidder. The power of attorney shall be 
attached with the Bid Schedules 
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SECTION - II 

 

 

SCOPE OF WORK, TECHNICAL CONDITIONS, SPECIFICATIONS & 

REQUIREMENTS 

 

(Attached separately as Volume-II) 

 

This section shall include detailed Scope of work, Technical Conditions, Specifications & 

Requirements specific to the project/work 
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SECTION - III 

 

 

CONDITIONS OF CONTRACT 
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CONDITIONS OF CONTRACT 
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CONDITIONS OF CONTRACT 

 

 

A.  GENERAL 

 

1. Definitions. 

 

1.1 Terms, which are defined in the Contract Data, are not also defined in the 

Conditions of Contract, but keep their defined meanings.  Capital initials are used to 

identify defined terms. 

 

a. The Adjudicator (synonymous with Dispute Review Expert) is the 

person appointed by the employer to resolve disputes in the first instance, as 

provided for in Clauses 24 and 25.  The name of the Adjudicator is defined in 

the Contract Data. 

 

b. Bill of Quantities means the priced and completed Bill of Quantities 

forming part of the Bid. 

 

c. Compensation Events are those defined in Clause 42 hereunder. 

 

d. The Completion Date, the date of completion of the works, is certified by 

the Engineer in accordance with Sub Clause 51. 

 

e. The Contract is the contract between the Employer and the Contractor to 

execute, complete and maintain the Works. It consists of the documents 

listed in Clause 2.3. 

 

f. The Contract Data defines the documents and other information which 

comprise the Contract. 

 

g. The Contractor is the bidder whose Bid to carry out the Works has been 

accepted by the Employer. 

 

h. The Contractor’s Bid is the completed Bidding documents submitted by 

the Contractor to the Employer and includes Technical and Financial bids. 

 

i. The Contract Price is the price stated in the Letter of Acceptance and 

thereafter as adjusted in accordance with the provisions of the Contract. 

 

j. Days are calendar days; months are calendar months. 

 

k. A Defect is any part of the works not completed in accordance with the 

Contract. 

 

l. The Defects Liability Period is the period named in the Contract Data 

and calculated from the Completion Date. 
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m. Employer: Ludhiana Smart City Limited is the employer who will employ 

the Contractor to carry out the works. 

 

n. The Independent Engineer (I.E.) shall be the person named in the 

contract data (or any other competent person appointed by the Employer). 

The I.E shall periodically visit the site to familiarize himself generally with 

the progress and the quality of the work and to determine in general if the 

work is proceeding in accordance with the Contract Document and he shall 

not be responsible for the Contractor's failure to carry out the construction 

work in accordance with the Contract Document. Independent Engineer will 

have the powers to grant time extension based on the recommendation of 

Engineer-in-charge on the application submitted by the Contractor for 

reason beyond his control. During such visits and on the basis of his 

observations while at the site he shall keep the Employer informed of the 

progress of the work, shall endeavor to guard the Employer against defects 

and deficiencies in the work of the Contractor ,and he shall condemn work 

which fails to conform to the Contract document. He shall have authority to 

act on behalf of the Employer only to the extent expressly provided in the 

Contract Document or otherwise in writing, which shall be shown to the 

Contractor. He shall have authority to stop the work in consultation with the 

Employer whenever such stoppage may be necessary in his reasonable 

opinion to ensure the proper execution of the Contract.  

Any request, for approval of materials / should be submitted to I.E with a 

copy to Employer in a complete package, with all the relevant technical 

information / literature, and associated details, which are necessarily 

required, to be correlated with the submittal made.  

Without prejudice to anything contained, in these conditions, all requests for 

information, approvals and decisions, whether initiated by the I.E or 

Contractor, shall be responded to, within 14 ( fourteen) days of initiation.  

The I.E shall, within a reasonable time, make decisions on all claims, of the 

Employer or the Contractor, and all other matters, relating to the execution 

and progress of the work, or the interpretation of the Contract Document.  

The I.E may, from time to time, issue written instructions, written 

directions, and written explanations, in consultation with Employer for 

recommendation, with regard to:  

1. Variation or modification of the design.  

2. The quality or quantity of works of the additions or omissions 

or substitution of any work.  

3. Any discrepancy in or divergence between the Drawings and / 

or specification.  

4. The removal and/or re-execution of any works executed by 

the Contractor.  

5. The dismissal from the works of any persons employed 

thereon.  

6. The opening up for inspection of any work covered up.  

7. The amending and making good of any defects under Defects 

Liability Period.  
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8. The removal from the site of any materials brought thereon, 

by the Contractor and the substitution of any other material 

thereof.  

9. Assignment and giving on sub-contract.  

10. Assessment of delay beyond stipulated Contract Period, and 

grant of Extension of Time, or levy of liquidated damages.  

11. The postponement of any work to be executed under the 

provision of this Contract.  

12. Accord approval to the rate of the items not covered under the 

schedule of rates / BoQ on recommendation of the Engineer – 

in – Charge. 

 

o. The Engineer in Charge or the Engineer is the person named in the 

Contract Data Civil, Public Health & Electrical Services (or any other 

competent person appointed and notified to the Contractor to act in 

replacement of the Engineer) who is responsible for supervising the 

Contractor, administering the Contract, certifying payments due to the 

Contractor, issuing and valuing Variations to the Contract and valuing the 

Compensation Events.  

 

The term “Engineer-in-Charge" shall mean the representative of the 

Employer/I.E , and acting under the orders of the Employer / I.E to inspect 

the works in the absence of the I.E, the Contractor shall afford the Engineer-

in-Charge every facility and assistance for inspecting the works and 

materials, and for checking and measuring, time and materials.  

 

The Engineer-in-Charge or any representative of the Employer shall have 

power to give notice to the Contractor or to his representative of non-

approval of any work or materials, and such work shall be suspended, or the 

use of such materials shall be discontinued until the decision of the 

Employer / I.E is obtained. The works will from time to time ,be examined 

by the Employer / I.E the Engineer-in-Charge or the other I.E representative 

but such examination shall not in any way exonerate the Contractor from the 

obligation to remedy any defects which may be found to exist at any stage of 

the works or after the same is completed. He will visit and verify the works 

executed and billed by the contractor in each bill. He will monitor the 

progress of works with reference to the completion schedule and the mile 

stones fixed in the contract. In case of failure of the Contractor to achieve 

desired progress he will issue notice to the Contractor to expedite the work, 

in case the contractor fails to achieve the desired progress despite issue of 

notice he will take action as per the Conditions of the Contract.  

 

p. Equipment is the Contractor’s machinery and vehicles brought temporarily 

to the Site to construct the Works. 

 

q. The Initial Contract Price is the Contract Price listed in the Employer’s 

Letter of Acceptance. 
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r. The Intended Completion Date is the date on which it is intended that 

the Contractor shall complete the works.  The Intended Completion Date is 

specified in the contract Data.  The Intended Completion Date may be 

revised only by the Engineer in Charge by issuing letter of extension of time, 

after seeking approval from the Independent Engineer. 

 

s. Materials are all supplies, including consumable, used by the Contractor 

for execution of the Works. 

 

t. Plant is any integral part of the Works which is to have a mechanical, 

electrical, electronic or chemical or biological function. 

 

u. The Site is the area(s) defined as such in the Contract Data. 

 

v. Site Investigation Reports are those which were included in the Bidding 

documents and are reports about the surface and sub surface conditions at 

the site.  

w.  Specifications means the Specification of the works included in the 

Contract and any modification or addition made or approved by the 

Independent  Engineer. 

 

x. The Start Date is given in the Contract Data. It is the date when the 

Contractor shall enter into the agreement with employer. It does not 

necessarily coincide with any of the Site Possession Dates. 

 

y. A Subcontractor is a person or corporate body, who has a Contract with 

the Contractor to carry out a part of the work in the Contract, which includes 

work on the Site. 

 

z. Temporary Works are works designed, constructed, installed and 

removed by the Contractor which are needed for construction or installation 

of the Works. 

 

aa. A Variation is an instruction given by the Independent Engineer/Engineer 

in Charge, which varies the works. 

 

bb. The Works are what the Contract requires the Contractor to construct, 

install, and turn over to the Employer through the Engineer in Charge, as 

defined in the Contract Data. 

 

2. Interpretation 

 

2.1 In interpreting these Conditions of Contract, singular also means 

plural, male also means female or neuter, and the other way 

around. Headings have no significance. Words have their normal 

meaning under the language of the Contract unless specifically 
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defined.  The Engineer will provide instructions clarifying queries 

about the Conditions of the Contract. 

 

2.2 If sectional completion is specified in the Contract Data, references 

in the Conditions of Contract to the Works, the Completion Date, 

and the Intended Completion Date apply to any Section of the 

Works (other than references to the Completion Date and Intended 

Completion date for the whole of the Works). 

 

2.3 The documents forming the Contract shall be interpreted in the 

following order of priority: 

 

1) Agreement 

2) Letter of Acceptance, notice to proceed with the works 

3) Amendments, Clarifications issued to the Request for Bids (if 

any),  

4) Special Conditions of Contract  including Contract Data 

5) Conditions of Contract 

6)  Specifications 

7) Drawings 

8) Payment Schedule/Bill of quantities; and 

9) Contractor’s Bid 

10) Any other document listed in the Contract Data as forming               

the part of Contract. 

 

3. Language and Law 

 

3.1 The language of the Contract and the law governing the Contract are stated in the 

Contract Data. 

 

4.  I.E. Decisions 

Except where otherwise specifically stated, the Independent Engineer shall decide 

contractual matters between the Employer and the Contractor in the role 

representing the Employer. Any clarifications on the Contract Data shall be given by 

the I.E. 

 

5. Delegation 

The Employer may delegate any of his duties and responsibilities to other person 

after notifying the Contractor and may cancel any delegation after notifying the 

Contractor. 

 

6. Communications 

 

6.1 Communications between parties which are referred to in the conditions are 

effective only when in writing. A notice shall be effective only when they are 

delivered (in terms of Indian Contract Act). 
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7. Sub-contracting 

 

7.1 The Contractor may sub-contract any portion of work with the approval of the 

Independent Engineer but shall not assign the Contract without the approval of the 

Independent Engineer in writing. Sub-contracting does not alter the Contractor’s 

obligations. 

If the contractor assigns or sublets his contract or attempts to do so without 

approval as aforesaid or becomes insolvent or commence any on solvency 

proceedings or make any composition with his creditors or attempt to do so or if any 

bribe, gratuity, gift, loan, perquisite, reward or advantage, pecuniary or otherwise, 

shall either direct or indirectly be given, promised or offered by the Contractor or 

any of his servants or agents to any public officer or person shall become in any 

directly or indirectly interested in the contract, the Engineer may absolutely 

thereupon terminate the contract as specified hereinafter with specified 

consequences. 

7.2 Change in Constitution 

Where the contractor is a partnership firm, the previous approval in writing of 

Engineer shall be obtained before any changes is made in the constitution of the 

firm where the contractor is an individual or a Hindu-Undivided family business 

concern, such approval as aforesaid shall likewise be obtained before the contractor 

enters into any partnership agreement, where-under the partnership firm would 

have the right to carry out the work hereby undertaken by the contractor. If prior 

approval as aforesaid is not obtained, the contract shall be deemed to have been 

assigned in contravention of clause 7.1 hereof and the same action may be taken and 

the same consequences shall ensure as provided in the said clause 7.1. 

 

8. Other Contractors 

 

            The Contractor shall cooperate and share the Site with other contractors, public 

authorities, utilities, and the Engineer on behalf of the Employer shall coordinate 

with the Contractor for the dates given in   the    Schedule    of     other    Contractors.     

The Independent Engineer on behalf of the Employer may modify the schedule of 

other contractors and shall notify the Contractor of any such modification.  

  

9. Personnel 

 

9.1 The Contractor shall employ the key personnel named in the Schedule of Key 

Personnel as referred to in the Contract Data to carry out the functions stated in the 

Schedule or other personnel approved by the Engineer.  The Engineer will approve 

any proposed replacement of key personnel only if their qualifications, abilities, and 

relevant experience are substantially equal to or better than those of the personnel 

listed in the Schedule. 

 

9.2 If the Engineer asks the Contractor to remove a person who is a member of the 

Contractor’s staff or his work force stating the reasons the Contractor shall ensure 

that the person leaves the Site within seven days and has no further connection with 

the work in the Contract. 

10.      MATERIALS, MACHINERY & EQUIPMENT   
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10.1 The contractor shall arrange and supply at his own cost all material, machinery, 

equipment, plant, tools ,appliances , implements ,ladder , cordage ,tackle , 

scaffoldings , water and power supply and temporary works requisite or proper for 

effective execution of the work , whether original, altered or substituted and 

whether included in the specification or other documents forming part of the 

Contract or referred to these conditions or not all which may be necessary for the 

purpose of satisfying or complying with the requirements of the Engineer as to any 

matter which under these conditions he is entitled to be satisfied or which he is 

entitled to require together with the carriage therefore to and from the work 

 

10.2 The Contractor shall bear all the taxes including transportation, loading, 

unloading, stacking storage, safe custody against the damage due to sun, rain, 

dampness, fire, theft etc.  

 

10.3 The Contractor shall procure all material as per the specifications approved by the 

Independent Engineer in writing. All the material brought to the site shall be duly 

accounted for by the contractor and got insured against loss due to any reason what 

so ever. Proof regarding this supported by the copies of the requisite document 

shall be regularly submitted to the Engineer in charge. The department may 

summon the complete record of the procurement of materials from the contractor 

at any time if needed. At site, the material shall be accounted in a manner 

prescribed by Engineer in charge in writing. The material procured by the 

contractor shall be strictly according to the specification of that material 

conforming to ISI standard or any other approving authority as applicable. Storage 

of the material should be as per approved norm. No damaged or inferior material 

will be kept at site of work for more than seven days from the date of orders of 

Engineer in charge to remove the material. 

   

11.  Labour 

 

 The Contractor shall unless otherwise provided in the Contract, make his own 

arrangements for the engagement of all staff and labour, local or other, and for 

their payment, housing, boarding and transport. 

  

 The contractor shall, if required by the Engineer, deliver to the Engineer a return in 

detail, in such form and at such intervals as the Engineer may prescribe, showing 

the staff and the number of the several classes of labour from time to time 

employed by the Contractor on the site and such other information as the Engineer 

may require. 

 

 

12. Compliance with Labour Regulations 

During continuance of the contract, the Contractor and his sub-contractors shall 
abide at all times by the all existing labour enactments and rules made there 
under, regulations, notifications and bye laws of the State or Central 
Government or local authority and any other labour law (including rules), 
regulations, bye laws that may be passed or notification that may be issued 
under any labour law in future either by the State or the Central Government or 
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the local authority. Salient features of some of the major labour laws that are 
applicable to construction industry are given below. The Contractor shall keep 
the Employer indemnified in case any action is taken against the Employer by 
the competent authority on account of contravention of any of the provisions of 
any act or rules made there under, regulations, or notifications including 
amendments. If the Employer is caused to pay or reimburse, such amounts as 
may be necessary to cause or observe or for non observance of the provisions 
stipulated in the notifications/bye laws/Acts/Rules/regulations including 
amendments If any on the part of the contractor, the Engineer/Employer shall 
have the right to deduct any money due to Contractor, the Engineer/Employer 
shall have the right to deduct any money due to the Contractor including his 
amount of performance security. The Employer/Engineer shall also have right to 
recover from the Contractor any sum required or estimated to be required for 
making good the loss or damage suffered by the Employer. 

The employees of the Contractor and the Sub-Contractor in no case shall be 
treated as the employees of the Employer at any point of time. 

 
SALIENT FEATURES OF SOME MAJOR LABOUR LAWS APPLICABLE AND 

ITS SUBSEQUENT AMENDMENTS TO ESTABLISHMENTS ENGAGED IN 

BUILDING AND OTHER CONSTRUCTION WORK. 

 

1. Workmen Compensation Act 1923:- The Act provides for compensation in case of injury 

by accident arising out of and the course of employment. 

 

2. Payment of Gratuity Act 1972:-  Gratuity is payable to an employee under the Act on 

satisfaction of certain conditions on separation if an employee has completed 5 years 

service or more, on death, the rate of 15 days wages for every completed year of service.  

The Act is applicable to establishments employing 10 or more employees. 

 

3. Employees P.F. and Miscellaneous Provision Act 1952:- The Act provides for monthly 

contributions by the employer plus workers @ 10% or 8.33%. The benefits payable 

under the Act are: 

 

4. Pension or family pension on retirement or death, as the case may be. 

(ii) Deposit linked insurance on the death in harness of the worker. 

Payment of P.F. accumulation on retirement/death etc. 

 

5. Maternity Benefit Act 1951:- The Act provides for leave and some other benefits to 

women employees in case of confinement or miscarriage etc. 

 

6. Contract Labour (Regulation & Abolition) Act 1970:- The Act provides for certain 

welfare measures to be provided by the Contractor to contract labour and in case the 

Contractor fails to provide, the same are required to be provided, by the principal 

employer by Law. The principal employer is required to take Certificate of Registration 

and the Contractor is required to take licence from the designated Officer.  The Act is 

applicable to the establishments or Contractor of principal employer, if they employ 20 

or more contract labour. (In the present Contract, the Contractor alone shall be the 

employer or the principal employer for all intents and purposes and under no 

circumstances shall the Employer or the Engineer be reckoned or treated as the 

principal employer.)   
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7. Minimum Wages Act 1948:- The employer is supposed to pay not less than the 

Minimum Wages fixed by appropriate Government as per provisions of the Act, if the 

employment is a scheduled employment.  Construction of Buildings, Roads, Runways 

are scheduled employments. 

 

8. Payment of Wages Act 1936:- It lays down as to by what date the wages are to be paid, 

when it will be paid and what deductions can be made from the wages of the workers. 

 

9. Equal Remuneration Act 1979:- The Act provided for payment of equal wages for work 

of equal nature to Male and Female workers and for not making discrimination against 

Female employees in the matters of transfers, training and promotions etc. 

 

10. Payment of Bonus Act 1965:-  The Act is applicable to all establishments employing 20 

or more employees. The Act provides for payments of annual bonus subject to a 

minimum of 8.33% of wages and maximum of 20% of wages to employees drawing 

Rs.3500/- per month or less. The bonus to be paid to employees getting Rs.2500/- per 

month or above upto Rs.3500/- per month shall be worked out by taking wages as 

Rs.2500/-  per month only. The Act does not apply to certain establishments. The newly 

set-up establishments are exempted for five years in certain circumstances. Some of the 

State Governments have reduced the employment size from 20 to 10 for the purpose of 

applicability of this Act. 

 

11. Industrial Dispute Act 1947:- The Act lays down the machinery and procedure for 

resolution of Industrial disputes, in what situations a strike or lock-out becomes illegal 

and what are the requirements for laying off or retrenching the employees or closing 

down the establishment. 

 

12. Industrial Employment (Standing Orders) Act 1946:-  It is applicable to all 

establishments employing 100 or more workmen (employment size reduced by some of 

the State and Central Government to 50).  The Act provides for laying down rules 

governing the conditions of employment by the employer on matters provided in the 

Act and get the same certified by the designated Authority. 

 

13. Trade Unions Act 1926:- The Act lays down the procedure for registration of trade 

unions of workmen and employers.  The Trade Unions registered under the Act have 

been given certain immunities from civil and criminal liabilities. 

14.  

Child Labour (Prohibition & Regulation) Act 1986:- The act prohibits employment of 

children below 14 years of age in certain occupations and processes and provides for 

regulation of employment of children in all other occupations and processes.  Employment 

of Child Labour is prohibited in Building and Construction Industry. 

 

15. Inter State Migrant Workmen’s (Regulation of Employment & Conditions of Service) 

Act 1979:- The Act is applicable to an establishment which employs 5 or more inter-

state migrant workmen through an intermediary (who has recruited workmen in one 

state for employment in the establishment situated in another state).  The Inter-State 

migrant workmen, in an establishment to which this Act becomes applicable, are 
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required to be provided certain facilities such as housing, medical aid, travelling 

expenses from home upto the establishment and back, etc. 

 

16. The Building and Other Construction Workers (Regulation of Employment and 

Conditions of Service) Act 1996 and the Cess Act of  1996:- All the establishments 

who carry on any building or other construction work and employs 10 or more workers 

are covered under this Act.  All such establishments are required to pay cess at the rate 

not exceeding 2% of the cost of construction as may be modified by the Government. 

The employer of the establishment is required to provide safety measures at the 

Building or construction work and other welfare measures, such as Canteens, First-Aid 

facilities, Ambulance, Housing accommodations for workers near the work place etc.   

The employer to whom the Act applies has to obtain a registration certificate from the 

Registering Officer appointed by the Government. 

 

17. Factories Act 1948:- The Act lays down the procedure for approval of plans 

before setting up a  factory, health and safety provisions, welfare provisions, working 

hours, annual earned leave and rendering information regarding accidents or 

dangerous occurrences to designated authorities. It is applicable to premises employing 

10 persons or more with aid of power or 20 or more persons without the aid of power 

engaged in manufacturing process. 

 
 

13. Employer’s and Contractor’s Risks 

 

13.1 The Employer carries the risks which this Contract states are Employer’s risks, and 

the Contractor carries the risks which this Contract states are Contractor’s risks. 

 

14.       Employer’s Risks 

 

14.1 The Employer is responsible for the accepted risks which are (a) in so far as they 

directly affect the execution of the works in India, the risks of war, hostilities, 

invasion, act of foreign enemies, rebellion, revolution, insurrection or military or 

usurped power, civil war, riot commotion or disorder (unless restricted to the 

Contractor’s employees), and contamination from any nuclear fuel or nuclear waste 

or radioactive toxic explosive, or (b) a cause due solely to the design of the Works, 

other than the Contractor’s design. 

15.       Contractor’s Risks 

15.1 All risks of loss of or damage to physical property and of personal injury and death 

which arise during and in consequence of the performance of the Contract other 

than the excepted risks are the responsibility of the Contractor  

16. Insurance 

 

16.1 The Contractor shall provide, in the joint names of the Independent Engineer and 

the Contractor, insurance cover from the Start Date to the end of the Defects 

Liability Period, in the amounts and deductibles stated in the Contract Data for the 

following events which are due to the Contractor’s risks: 

 

(a) loss of or damage to the Works, Plant and Materials; 
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(b) loss of or damage to Equipment; 

(c) loss of or damage of property (except the Works, Plant, Materials and 

Equipment) in connection with the Contract; and 

(d) personal injury or death. 

 

16.2 Policies and certificates for insurance shall be delivered by the Contractor to the 

Engineer for the Engineer’s approval before the Start Date.  All such insurance shall 

provide for compensation to be payable in the types and proportions of currencies 

required to rectify the loss or damage incurred. 

 

16.3 If the Contractor does not provide any of the policies and certificates required, the 

Engineer may affect the insurance which the Contractor should have provided and 

recover the premiums the Engineer has paid from payments otherwise due to the 

Contractor or, if no payment is due, the payment of the premiums shall be a debt 

due. 

 

16.4 Alterations to the terms of insurance shall not be made without the approval of the 

Independent Engineer. 

 

16.5 Both parties shall comply with any conditions of the insurance policies. 

 

 

17. The Works to be completed by the intended Completion Date 

 

 The Contractor may commence execution of the Works on the Start Date and shall 

carry out the Works in accordance with the resource loaded Programme submitted 

by the Contractor, as updated with the approval of the Engineer, and complete them 

by the Intended Completion Date.   

 

18. Approval by the Engineer – in - Charge 

 

18.1 The Contractor shall submit Specifications and Drawings showing the proposed 

Temporary Works to the Engineer, who is to approve them if they comply with the 

Specifications and Drawings. 

 

18.2 The Contractor shall be responsible for design of Temporary Works. 

 

18.3 18.3 The Engineer’s approval shall not alter the Contractor’s responsibility for 

design of the Temporary Works. The Contractor shall obtain approval of third 

parties to the design of the temporary Works where required. 

 

18.4 All drawings prepared by the Contractor for the execution of the temporary or 

permanent works are subject to prior approval by the Engineer before their use. In 

case of dispute, if any, decision of the Independent Engineer will be final. 

 

19.  Safety 
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19.1  The Contractor shall be responsible for the safety of all activities on the site, 

including smooth flow of traffic at his own cost as per applicable guidelines. 

 

20.  Discoveries 

 

20.1  Anything of historical or other interest or of significant value unexpectedly 

discovered on the Site is the property of the Employer. The Contractor is to notify 

the Engineer on behalf of the Employer of such discoveries and carry out the 

Engineer’s instructions for dealing with them. 
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21.  Possession of the Site 

The Employer shall give possession of all parts of the Site to the Contractor. If 

possession of a part is not given by the date stated in the Contract Data the 

Employer is deemed to have delayed the start of the relevant activities and this may 

be a Compensation Event for the purpose of time extension only without any Cost 

implication. 

 

22.  Access to the Site 

 

22.1  The Independent Engineer, Engineer or any other person authorized by the 

Employer shall at all times have access to the Site and to all places where work in 

connection with the Contract is being carried out or is intended to be carried out 

and to any place where materials or plant are being manufactured/ fabricated/ 

assembled for the works. 

 

22.2  The Engineer shall be entitled, during manufacture, fabrication or preparation to 

inspect and test the materials and Plant to be supplied under the Contract. If 

materials or Plant are being manufactured, fabricated or prepared in workshops or 

places other than those of the Contractor, the Contractor shall obtain permission 

from the Independent Engineer and his authorized representatives to carry out such 

inspection and testing in those workshops or places. All the expenses for such visits, 

inspection shall be borne by the Contractor. Such inspection or testing shall not 

release the Contractor from any obligation under the Contract. 

 

22.3  The Contractor shall agree with the Engineer on the time and place for the 

inspection or testing of any materials for Plant as provided in the Contract. The 

Engineer shall give the Contractor  notice of his intention to carry out the inspection 

or to attend the tests. If the Engineer, or his duly authorized representative, does not 

attend on the date agreed, the Contractor may, unless otherwise instructed by the 

Engineer, proceed with the tests, which shall be deemed to have been made in the 

presence of the Engineer. The Contractor shall forthwith forward to the Engineer 

duly certified copies of the test readings, if the Engineer has not attended the tests, 

he shall accept the said readings as accurate.  

 

23. Instructions 

 

23.1 The Contractor shall carry out all instructions of the Engineer pertaining to works 

which comply with the applicable laws where the Site is located. 

 

23.2 The Contractor shall permit the Engineer to inspect the Contractor’s accounts and 

records relating to the performance of the Contractor and to have them audited by 

auditors appointed by the Engineer or the Employer, if so required by the Engineer 

or Employer. 

 

24. Disputes Resolution Mechanism 

 

24.1 The procedure for arbitration will be as follows: 
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(a In case of any dispute or difference arising between the Employer and the 

Contractor relating to any matter arising out of or connected with this 

agreement, such disputes or differences shall be settled in accordance with the 

provisions of Arbitration and Conciliation Act, 1996 along with its subsequent 

amendments. The parties shall make efforts to agree on a Sole Arbitrator and 

only if such an attempt does not succeed, a Arbitral Tribunal consisting of 3 

arbitrators, one nominee arbitrator each to be appointed by the Employer and 

the Contractor and the third arbitrator to be chosen by the two arbitrators so 

appointed by the parties to act as Presiding Arbitrator shall be considered. In 

such a situation, the party invoking the arbitration clause shall first provide the 

name of its nominee arbitrator and thereafter the other party shall provide the 

name of its nominee arbitrator.  

 

a. The venue for the arbitration proceedings shall be Chandigarh, and the language 

of the arbitration proceedings and that of all documents and communications 

between the parties shall be English. 

 

b. The decision of the majority arbitrators shall be final and binding upon both the 

parties. The cost and expenses of arbitration proceedings including fee of the 

Arbitral Tribunal will be paid as determined by the Arbitral Tribunal. However, 

the expenses incurred by each party in connection with the preparation, 

presentation etc. of its pleadings, replies etc. as also the fees and expenses paid 

to the counsel appointed by such party shall be borne by each party itself. 

 

c. Performance under the Contract shall continue during the arbitration 

proceedings and payments due to the Contractor by the Employer shall not be 

withheld, unless they are the subject matter of the arbitration proceedings. 

 

 NOTE: - Wherever there is a conflict or inconsistency between the “Special 

Conditions of Contract” and the other Conditions of Contract, the provisions 

stipulated in the “Special Conditions of Contract” shall prevail over and supersede 

those appearing in the other Conditions of the Contract. 

. 
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B.  TIME CONTROL 

 

25. Programme  

 

25.1 Within the time stated in the Contract Data the Contractor shall submit to the 

Engineer for approval a resource loaded Programme showing the general methods, 

arrangements, order, and timing for all the activities in the works along with 

monthly cash flow forecast. 

 

25.2 An update of the Programme shall be a Programme showing the actual progress 

achieved on each activity and the   effect of   the   progress   achieved   on the timing 

of the remaining work including any changes to the sequence of the activities.  

 

25.3 The Contractor shall submit to the Engineer, for approval, an updated Programme 

at intervals no longer than the period stated in the Contract Data. If the Contractor 

does not submit an updated Programme within this period, the Engineer may 

withhold the amount stated in the Contract Data from the next payment certificate 

and continue to withhold this amount until the next payment after the date on 

which the overdue Programme has been submitted.  

 

25.4 The Engineer’s approval of the Programme shall not alter the Contractor’s 

obligations. The Contractor may revise the Programme and submit it to the 

Engineer again at any time. A revised Programme is to show the effect of Variations 

and Compensation Events.  

 

26. Extension of the Intended Completion Date 

 

26.1 The Independent Engineer on recommendation of Engineer-in-charge shall extend 

the Intended Completion Date if a Compensation Event occurs or a Variation is 

issued which makes it impossible for Completion to be achieved by the Intended 

Completion Date without the Contractor taking steps to accelerate the remaining 

work and which would cause the Contractor to incur additional cost. 

 

26.2 The Independent Engineer  shall decide whether and by how much to extend the 

Intended Completion Date within 15 days of the Contractor asking the Engineer for 

a decision upon the effect of a Compensation Event or Variation and submitting full 

supporting information.  If the Contractor has failed to give early warning of a delay 

or has failed to cooperate in dealing with a delay, the delay by this failure shall not 

be considered in assessing the new Intended Completion Date. 

 

26.3. The Independent Engineer  shall within 07 days of receiving full justification from 

the Contractor for extension of Intended Completion Date refer to the Independent 

Engineer for his decision.  The Independent Engineer shall in not more than 07 days 

communicate to the Engineer the acceptance or otherwise of the Engineer’s 

decision.  If the Independent Engineer fails to give his acceptance, the Engineer 
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shall not grant the extension and the Contractor may refer the matter to the Dispute 

Resolution Mechanism under Clause 24. 

 

27. Delays Ordered by the Engineer 

 

 The Independent Engineer  may instruct the Contractor to delay the start or 

progress of any activity within the works.  

 

28. Management Meetings 

 

 Either the Independent Engineer /Engineer in Charge or the Contractor may 

require the other to attend a management meeting. The business of a management 

meeting shall be to review the plans for remaining work and to deal with matters 

raised in accordance with the early warning procedure.  

 

The Engineer shall record the business of management meetings and is to provide 

copies of his record to those attending the meeting and to the Employer. The 

responsibility of the parties for actions to be taken is to be decided by the Engineer 

either at the management meeting or after the management meeting and stated in 

writing to all who attended the meeting.  

 

29. Early Warning 

 

 The Contractor is to warn the Engineer at the earliest opportunity of specific likely 

future events or circumstances that may adversely affect the quality of the work, 

increase the Contract Price or delay the execution of works.  The Independent 

Engineer  may require the Contractor to provide an estimate of the expected effect 

of the future event or circumstance on the Contract Price and Completion Date.  The 

estimate is to be provided by the Contractor as soon as reasonably possible. 

 

The Contractor shall cooperate with the Independent Engineer  in making and 

considering proposals for how the effect of such an event or circumstance can be 

avoided or reduced by anyone involved in the work and in carrying out any resulting 

instruction of the Engineer. 
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C.  QUALITY CONTROL 

 

30. Quality Aspects 

 

30.1 The Engineer shall check the Contractor’s work and notify the Contractor of any 

Defects that are found.  Such checking shall not affect the Contractor’s 

responsibilities.  The Engineer may instruct the Contractor to search for a Defect 

and to uncover and test any work that the Engineer considers may have a Defect. 

30.2 Consultants for Quality Control:  It is expected that Contractor will have 

proper quality control staff and procedures in order to ensure quality.   They are also 

expected to improve their procedures in line with ISO 9002 and get the certification. 

The Employer may engage a competent and Independent Quality Control 

Consultant approved by Independent Engineer to exercise effective control over the 

construction operations in the field so as to produce quality works. The fully 

equipped laboratory shall be set up by the contractor and will be used by the 

consultant free of charge. Trained staff will be employed by the consultant. The 

payment of the quality control consultant shall be made by the employer direct as 

per the copy of the agreement between consultant and Employer. The consultant 

shall guide the contractor for production of quality works at all stages and shall 

maintain records, reports and test results so as to indicate the extent of quality 

achieved.  The consultant shall also supply a copy of all these reports, tests and 

checks to the Engineer regularly. The contractor shall also attach a copy of these 

reports, tests  and checks with his bill, without which no payment shall be made.  

The Independent Engineer will be free to conduct surprise, random or in site checks 

so as to have cross check on quality.  Nothing in this clause shall reduce the overall 

responsibility of the Contractor regarding quality and he shall remain liable for any 

defect in the execution. 

 

30.3 Action and Compensation in case of Bad Work 

 If it appears to the Engineer or his subordinate-in-charge of the work that any work 

or part of it has been executed with unsound, imperfect, unskilful workmanship or 

with materials of any inferior description or that any articles or materials provided 

by the Contractor for the execution of the work are unsound or of inferior quality to 

that contracted for or otherwise not in accordance with the contract, the Contractor 

shall, on written instructions by the Engineer specifying unsound the work, 

materials or articles, forthwith rectify or remove and reconstruct the work so 

specified in whole or part, as the case may require or as the case may be, remove the 

materials or articles at his own proper charge and cost, within a period specified by 

the Engineer. In the event of his falling to do so, the Contractor shall be liable to pay 

compensation at the rate of 1.00 % of the estimated amount of unsound work per 

week. In case the Contractor does not make the necessary compliance at all, the 

Engineer may rectify or remove and, re-execute the work or remove and replace 

with others, the materials or articles complained of as the case may be, at risk and 

expenses of the Contractor  

31 Identifying Defects 

  

The Engineer shall check the Contractor's work and notify the contractor of any 

defects that are found. The note of the Engineer shall give the description of the 
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defects in sufficient detail, including the obligations as per the Contract. Such 

checking shall not affect the Contractor's responsibilities. The Engineer may also 

instruct the Contractor to search for a Defect and to uncover and test any work that 

the Engineer considers may have a Defect 

 

32. Tests 

 

 If the Engineer-in-charge instructs the Contractor to carry out a test not specified in 

the Specification to check whether any work has a Defect and the test shows that it 

does, the Contractor shall pay for the test and any samples.   

 

33. Correction of Defects 

33.1  The Engineer shall give notice to the Contractor of any Defects before the end of the 

Defects Liability Period, which begins at Completion and is defined in the Contract 

Data. The Defects Liability Period shall be extended for as long as Defects remain to 

be corrected. Every time notice of a Defect is given, the Contractor shall correct the 

notified Defect within the length of time specified by the Engineer’s notice. 

 

34. Uncorrected Defects 

 

 If the Contractor has not corrected a Defect within the time specified in the 

Engineer’s notice, the Engineer will assess the cost of having the Defect corrected, 

and the Contractor will pay this amount. 

 

D.  COST CONTROL 

 

35. SCHEDULE OF PAYMENT 

35.1  Payment shall be made as per the schedule given at Section VI consists of 

Engineering, Procurement, Construction, testing and commissioning work to 

be done by the contractor. 

35.2 The Contractor shall be paid for the quantity of work completed by him on a pro-rata 

basis at the time of submission of monthly statement pursuant to clause 39. 

 

36. VARIATIONS & CHANGE IN THE SCOPE OF WORK 

36.1 The Independent Engineer shall have power to make any variations, alterations 

omission, additions to or substitutions for the original specifications, drawings, 

designs and instructions that may appear to be necessary or advisable during the progress 

of the work, and the contractor shall be bound to carry out the work in accordance with 

any instructions which may be given to him in writing, signed by the Engineer in 

charge. Such alterations/additions /substitutions shall not invalidate the contract and shall 

be carried out by the contractor on the same conditions in all respect on which he agreed to 

do the main work The time of completion of the work shall be extended in the proportion 

that the altered, additional or substituted works bears to the original contract work and 

the certificate of the Independent Engineer  shall be conclusive as to such proportion. 
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36.2 If the final scope of work differs from the original by more than 1% of initial Contract 

Price, the Independent Engineer  shall adjust the rate to allow for the change, duly 

considering: 

(a) Justification for rate adjustment as furnished by the 

Contractor, 

(b) Economies resulting from increase in quantities by way of 

reduced plant, equipment, and overhead costs. 

(c) Entitlement of the Contractor to compensation events 

where such events are caused by any additional work. 

36.3 The Independent Engineer shall not adjust rates from changes in scope of work, if 

thereby the Initial Contract Price is exceeded by more than 15  percent, except with the 

prior approval of the Employer. 

36.4 If requested by the Engineer, the Contractor shall provide the Engineer with 

a detailed cost breakdown of any rate of the item undergoing variation in the scope of 

work. 

 

37 VARIATION  

The Variations in the quantities has no implication on the Payment schedules of the 

as the Project is EPC/Lumpsum Project and the detailed design is the Scope of the 

C0ntractor All variations shall be included in updated Programmes produced by the 

Contractor. 

38. PAYMENTS FOR VARIATION 

38.1    The rates for such additional altered, substituted work or part of any item shall be 

determined in accordance with the following provisions in their respective order. 

I.         If the rate of the additional , altered, substituted work or part of any item are 

specified in the contract  for the work the contractor is bound to carry out the 

additional, altered substituted work or part of any item at the same rates as 

are specified in the contractor for work or derived from the similar items:- 

ii.         If the rates for the additional, altered or substituted work are not specifically 

provided in the contract for the work, the rates for a similar class of work as 

are specified in the contact for the work. 

Iii        If the rates cannot be determined as provided in (i) and (ii) above, then such 

work shall be paid at the rates entered in common schedule of the rates (on 

date of tender) minus/plus the applicable ceiling premium. 

iv.        If the rates cannot be determined as provided in (i) , (ii) and (iii) above, then 

such work shall be paid at the rates entered in Delhi schedule of the rates 

(2013) minus/plus the applicable index. 

v.            If the rates for the altered, additional or substituted work cannot be 

determined in the manner specified in Clause (i) (ii) (iii) and (iv) above, then 

the Contractor shall provide the Engineer with a quotation (with breakdown 

of unit rates) for carrying out the Variation when requested to do so by the 

Engineer. The Engineer shall assess the quotation, which shall be 

given within seven days of the request or within any longer period stated by 

the Engineer and before the Variation is ordered. 
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38.2 If the Contractor's quotation is unreasonable, the Engineer may order the Variation 

and make a change to the Contract Price which shall be based on Engineer's own forecast of 

the effects of the Variation on the Contractor's costs. 

38.3 If the Engineer decides that the urgency of varying the work would prevent a quotation 

being given and considered without delaying the work, no quotation shall be given 

and the Variation shall be treated as a Compensation Event. 

38.4 The Contractor shall not be entitled to additional payment for costs which could have 

been avoided by giving early warning 

 

39. PAYMENT CERTIFICATES 

39.1 The Contractor shall submit to the Engineer monthly statements/bills of the estimated 

value of the work completed less the cumulative amount certified previously, along with 

copies of the following documents:- 

(i) Measurements and quantities of items of work done since last bill. 

(ii) Copies of quality control tests in specified format covering the work done 

since last bill. 

(iii) Copies of instructions recorded in the instruction book containing the 

instructions and compliance made thereof , covering the work done since 

last bill. 

The contractor shall submit all bills on the printed forms to be had on 

applications from the office of the Engineer. 

39.2  The Engineer shall check the Contractor's monthly statements within 30 

days and certify the amount to be paid to the Contractor after taking into 

account any deductions for advance payments, retention, other recoveries in 

terms of the contract and taxes at source, as applicable under the law, and the 

credit or debit for the month in question in respect of materials for the works in 

the relevant amounts and under conditions set forth in clause 48. The 

Contractor shall be required to sign the corrections made, if any, in token of 

acceptance of the same, before release of payment. 

39.3  The value of work executed shall be determined by the Engineer. 

39.4  The value of work executed shall include the valuation of Variations and  

Compensation Events. The Contractor shall be deemed to have waived off all 

claims not included in such bills/statements and will have no right to enforce 

any claim not so included, whatsoever be the circumstances. 

39.5 The Engineer may exclude any item certified in a previous certificate or 

reduce the proportion of any item previously certified in any certificate in light 

of later information. 

40.  PAYMENTS 

40.1 The Engineer on behalf of Employer shall pay the Contractor the amounts 

Certified by the Engineer. 
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40.2 Items of the Project/Work, for which no rate or price or percentage of lump sum 

rate has been entered in, will not be paid for by the Employer and shall be 

deemed covered by other rates and prices in the Contract. 

40.3 Any excess payment made to the contractor inadvertently or otherwise 

under this contract or on any account whatsoever and any other sum found to be 

due to the government by the contractor in respect of this contract or any other 

contract or work-order or any account whatsoever may be deducted from any 

sum payable by the Government to the contractor either in respect of this contract 

or any work order or contract or any other account by any other department of the 

Government. 

40.4 The Engineer may refuse or suspend payments on account of a work when 

executed by a firm or by a contractor described in his bid as a firm, unless receipts 

are signed by all the partners, or one of the partners or an authorized representative of 

the contractor who produces a valid authority in writing enabling him to give 

effectual receipts on behalf of the firm. 

40.5 All the intermediate payments shall be regarded as payments by way of 

advance against the final payment only and not as payments for work actually 

done and completed ; and shall not preclude the requiring of bad, unsound , 

imperfect or unskilled work to be removed and taken away and reconstructed or 

re-erected or be considered as an admission of the performance of the 

contract or any part thereof in any respect of the occurring of any claim , nor 

shall it conclude , determine or effect in any way the powers of the Engineer 

under these conditions or any of them as to the final settlement and adjustment 

of the accounts or otherwise or in any other way , vary or affect the contract. 

40.6 The receipt of the Accountant or Clerk for any money paid by the contractor to the 

department will not be considered as a receipt of payment to the Engineer and 

the contractor shall be responsible for ensuring that he procures a receipt duly 

signed by the Engineer or his Sub Divisional Engineer. 

 
41. Cash Flow Forecasts 

 

 When the Programme is updated, the Contractor is to provide the Engineer with an 

updated cash flow forecast. 

 

42.  Compensation Events 

42.1 The following are Compensation Events unless they are caused by the Contractor: 

 

a) The Employer does not give Possession / access to a part of the 

Site as stipulated in Clause 21 /22 by the Site Possession Date stated 

in the Contract Data. 

 

b) The Employer modifies the schedule of other Contractors in a way 

which affects the work of the Contractor under the contract. 

 

c) The Independent Engineer orders a delay or does not issue/approve 

drawings, specifications or instructions required for execution of 

works on time. 



Ludhiana Smart City Project 

 

 

69 

 

 

d) The Engineer instructs the Contractor to uncover or to carry out 

additional tests upon work which is then found to have no Defects. 

e) The Engineer does not convey the decision of a sub-contract to be 

let, within 15 days. 

f) Ground conditions are substantially more adverse than could 

reasonably have been assumed before issuance of Letter of 

Acceptance from the information issued to Bidders (including the 

Site Investigation Reports), from information available publicly and 

from a visual inspection of the Site. 

c) The I n d e p e n d e n t  Engineer gives an instruction for dealing 

with an unforeseen condition, caused by the Employer, or other 

reasons. 

d) Other contractors, public authorities, utilities or the Employer does 

not work within the dates and other constraints stated in the 

Contract, and they cause delay or extra cost to the Contractor. 

e) The advance payment is delayed, beyond 28 days after receipt of 

application complete in all respects and Bank Guarantee 

 

d) The effect on the Contractor of any of the Employer’s Risks. 

 

e) The Independent Engineer unreasonably delays issuing a Certificate 

of Completion. 

 

f) Other Compensation Events listed in the Contract Data or 

mentioned in the Contract. 

 

42.2 If a Compensation Event would cause additional cost or would prevent 

the work being completed before the Intended Completion Date, the 

Contract Price shall be increased and/ or the Intended Completion Date 

is extended. The Independent Engineer shall decide whether and by how 

much the Contract Price shall be increased and whether and by how much 

the Intended Completion Date shall be extended. 

 

42.3 As soon as information demonstrating the effect of each Compensation 

Event upon the Contractor’s forecast cost has been provided by the 

Contractor, it is to be assessed by the Engineer and informed to the I.E 

and the Contract Price shall be adjusted accordingly. If the Contractor’s 

forecast is deemed unreasonable, the Engineer shall adjust the Contract 

Price based on Engineer’s own forecast. The Engineer will assume that the 

Contractor will react competently and promptly to the event. 

 

42.4 The Contractor shall not be entitled to compensation to the extent that 

the Employer’s interests are adversely affected by the Contractor not having 

given early warning or not having cooperated with the Engineer. 

 

43. Tax 
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43.1   The financial liability on account of any applicable taxes including GST (Goods 

& Service tax),  duties, levies etc as may be applicable on the amounts received 

by the Contractor from Employer shall be solely borne by the Contractor. The 

Contractor alone shall be responsible in all respects for the payment of all taxes in a 

timely manner and filing the returns in respect thereof as per the applicable laws. 

However, towards compliance with the applicable Income Tax laws, Employer shall 

deduct Income Tax at source (TDS) and other applicable cess from the payments to 

be made by Employer to Contractor and Contractor shall not object to the same.  

 

43. 2  The Contractor shall comply with the proper bye-laws and legal orders of the 

local body or public authority under the jurisdiction of which the work is executed 

and pay all fees and charges for which he may be liable. Nothing extra shall be 

payable on this account. 

 

44. Currencies 

 

 All payments shall be made in Indian Rupees. 

 

45. Price Adjustment 

 

45.1 Contract Price shall be adjusted for increase or decrease in rates and price of 

Bitumen, Cement , Steel ,labour, fuels and lubricants only in accordance with 

the following principles and as per formula given in contract data: 

a.  The Price adjustment shall apply for the work done from the start date given in 

the contract data upto end of the initial intended completion date or extensions 

granted by the Engineer and shall not apply to the work carried out beyond the 

stipulated time for reasons attributable to the Contractor.  

b.  The price adjustment shall be determined during each month from the formula 

given in the Contract Data. It will exclude value of the works executed under 

variations for which price adjustment shall be worked separately based on terms 

mutually agreed.  

(No price adjustment is to be paid for the work done in the period of 

first six months from the date of award of the contract irrespective of 

the time period specified.  

 

45.2 To the extent that full compensation for any rise or fall in costs to the contractor is 

not covered by the provisions of this or other clauses in the contract, the bid price 

shall be deemed to include amounts to cover the contingency of such other rise or 

fall in costs.  

.  

 

46       Retention 

 

46.1 The Engineer on behalf of the Employer shall retain from each payment due to the 

Contractor the proportion stated in the Contract Data until Completion of the whole 

of the project/Works to cover the cost that may be involved in removal of defects, 

imperfections, or taking remedial measures in the work executed. 
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46.2 On Completion of the whole of the Works half the total amount retained is repaid to 

the Contractor and half when the Defects Liability Period has passed and the 

Engineer has certified that all Defects notified by the Engineer to the Contractor 

before the end of this period have been corrected.  

 

47. Liquidated Damages 

 

47.1 The Contractor shall pay liquidated damages to the Independent Engineer on behalf 

of the Employer at the rate per day stated in the Contract Data for each day that the 

Completion Date is later than the Intended Completion Date (for the whole of the 

works or the milestone as stated in the contract data). The total amount of 

liquidated damages shall not exceed the amount defined in the Contract Data. The 

Independent Engineer on behalf of the Employer may deduct liquidated damages 

from payments due to the Contractor.  Payment of liquidated damages does not 

affect the Contractor’s liabilities. 

 

47.2 If the Intended Completion Date is extended after liquidated damages have been 

paid, the Employer shall correct any overpayment of liquidated damages by the 

Contractor by adjusting the next payment certificate.  The Contractor shall not be     

paid     interest    on    the    over payment calculated     from    the date of payment to 

the date of repayment. 

47.3  If the contractor fails to comply with the time for completion as stipulated in the 

tender, then the Contractor shall pay to the Employer , the relevant sum stated in 

the Contract Data as Liquidated damages for such default and not as penalty for 

everyday or part of day which shall elapse between relevant time for completion and 

the date stated in the taking over certificate of the whole of the works on the relevant 

section, subject to the limit stated in the contract data. 

 

47.4 If, before the Time for Completion of the whole of the Works or, if applicable, any 

Section, a Taking – Over Certificate has been issued for any part of the Works or of a 

Section, the liquidated damages for delay in completion of the remainder of the 

Works or of that Section shall, for any period of delay after the date stated in such 

Taking-Over Certificate, and in the absence of alternative provisions in the Contract, 

be reduced in the proportion which the value of the part so certified bears to the 

value of the whole of the Works or Section, as applicable.  The provisions of this 

Sub-Clause shall only apply to the rate of liquidated damages and shall not affect the 

limit thereof. 

 

48. Advance Payment 

 

48.1 The Employer shall make advance payment to the Contractor of the amounts stated 

in the Contract Data by the date stated in the Contract Data, against provision by the 

Contractor of an Unconditional Bank Guarantee in a form and by a bank acceptable 

to the Independent Engineer on behalf of the Employer in amounts and currencies 

equal to the advance payment. The guarantee shall remain effective until the 

advance payment has been repaid. Interest shall be charged at the SBI prime 

lending rate.  
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48.2 The Contractor is to use the advance payment only to pay for Equipment, Plant and 

Mobilization expenses required specifically for execution of the Works. The 

Contractor shall demonstrate that advance payment has been used in this way by 

supplying copies of invoices or other documents to the Engineer. 

48.3 The advance payment shall be repaid by deducting proportionate amounts from            

payments otherwise due to the Contractor, following the schedule of completed 

percentages of the works on a payment basis. No account shall be taken of the 

advance payment or its repayment in assessing valuations of work done. 

 

48.4 Secured Advance 

 The Employer shall make advance payment in respect of materials intended for but 

not yet incorporated in the Works in accordance with conditions stipulated in the 

Contract Data. 

 

49. Securities 

 

 The Performance Security (including additional security for unbalance bids) shall be 

provided to the Independent Engineer on behalf of the Employer no later than the 

date specified in the Letter of Acceptance and shall be issued in an amount and for 

and by a bank or surety acceptable to the Engineer on behalf of the Employer and 

denominated in Indian Rupees. The Performance Security shall be valid until a date 

28 days pursuant to the date of expiry of the Defects Liability Period and the 

additional security for unbalanced bids shall be valid until a date 28 days from the 

issue of the certificate of completion. 

 

50. Cost of Repairs 

 

50.1 Loss or damage to the Works or Materials to be incorporated in the Works between 

the Start Date and the end of the Defects Liability Period shall be remedied by the 

Contractor at Contractor’s cost if the loss or damage arises from the Contractor’s 

acts or omissions. 
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E. FINISHING THE CONTRACT 

51. Completion  

 

The Contractor shall request the Engineer to issue a Certificate of Completion of the 

works and the Engineer will do so upon deciding that the work is completed. 

 

52. Taking Over 

 

 The Independent Engineer on behalf of the Employer shall take over the Site and 

the Works within seven days of having issued a Certificate of Completion to the 

Contractor.  

 

53. Final Account 

 

 Final Bill will be submitted by the Contractor within three months from the date of 

completion of the all the works. The bill shall be based only on works as measured 

and at accepted Contract Rates, including rates for any additional or extra work, 

which might have been sanctioned by the Employer. All Deductions due under the 

Contract shall be made. Final Bill shall be certified by the Engineer in Charge within 

45 days of the submission by the Contractor and sent to the Independent Engineer. 

The Independent Engineer shall verify the Final Bill within 15 days and send it to 

the EMPLOYER for final payment. The EMPLOYER shall make the final payment 

based on the recommendations within 15 days of the receipt of the final bill.  

 

54. Operating and Maintenance Manuals 

 

54.1 The Contractor shall supply, as built drawings and the operating manuals, guarantee 

papers for all the equipment installed as stated in the Contract Data. 

 

54.2 If the Contractor does not supply the Drawings and/or manuals by the dates stated 

in the Contract Data, or they do not receive the Engineer’s approval, the Engineer 

shall withhold the amount stated in the Contract Data from payments due to the 

Contractor. 

 

55. Termination 

 

55.1 The Independent Engineer on behalf of the Employer or the Contractor may 

terminate the Contract if the other party causes a fundamental breach of the 

Contract. For this purpose, 14 days notice in writing shall be served by either party 

on the other party clearly mentioning the particular grounds of Breach of Contract 

with a copy to the Employer. 

 

55.2 Fundamental breaches of Contract include, but shall not be limited to the following: 

 

a) the Contractor stops work for 28 days when no stoppage of work is 

shown on the current programme and the stoppage has not been 

authorized by the Engineer; 
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b) the Engineer instructs the Contractor to delay the progress of the Works 

and the instruction is not withdrawn within  28 days; 

c) the Employer or the Contractor is made bankrupt or goes into liquidation 

other than for a reconstruction or amalgamation; 

 

d) a payment certified by the Engineer is not paid by the Employer to the 

Contractor within  90 days of the date of the Engineer’s certificate; 

 

e) the Engineer gives Notice that failure to correct a particular Defect is a 

fundamental breach of Contract and the Contractor fails to correct it 

within a reasonable period of time determined by the Engineer; 

 

f) the Contractor does not maintain a security which is required; 

 

g) the Contractor has delayed the completion of works by the number of 

days for which the maximum amount of liquidated damages can be paid 

as defined in the Contract data; and 

 

h) if the Contractor, in the judgment of the Engineer or the Employer has 

engaged in corrupt or fraudulent practices in competing for or in 

executing the Contract. 

i) In case the contractor is a partnership firm or any other such legal entity 

having more than one constituents, the contractor shall not change its 

legal constitution in any manner during the subsistence of contract. The 

share holding, percentage/extent of partnership or other interest of the 

original constituents of the Contractor shall not be diluted or varied 

during the subsistence of Contract. 

j) The Contractor shall not engage the services of any sub Contractor for 

the purposes of discharging obligation under the Contract without 

approval of the Engineer.   

  

55.3 When either party to the Contract gives notice of a breach of contract to the 

Engineer for a cause other than those listed under Sub Clause 55.2 above, the 

Engineer shall decide whether the breach is fundamental or not. 

 

55.4 Notwithstanding the above, the Independent Engineer on behalf of the Employer, 

may terminate the Contract for convenience. 

 

55.5 If the Contract is terminated the Contractor shall stop work immediately, make the 

Site safe and secure and leave the Site as soon as reasonably possible. 

 

 

56. Payment upon Termination 

 

56.1 If the Contract is terminated because of a fundamental breach of Contract by the 

Contractor, the Engineer shall issue a certificate for the value of the work done less 

advance payments received upto the date of the issue of the certificate, less other     



Ludhiana Smart City Project 

 

 

75 

 

 

recoveries     due in     terms    of the     contract,    less    taxes   due to be deducted at 

source as per applicable law and less the percentage to apply to the work not 

completed as indicated in the Contract Data. Additional Liquidated Damages shall 

not apply. If the total amount due to the Employer exceeds any payment due to the 

Contractor the difference shall be a debt payable to the Employer. 

 

56.2 If the Contract is terminated at the Employer’s convenience or because of a 

fundamental breach of Contract by the Employer, the Engineer shall issue a 

certificate for the value of the work done, the cost of balance material brought by the 

contractor and available at site, the reasonable cost of removal of Equipment, 

repatriation of the Contractor’s personnel employed solely on the Works, and the 

Contractor’s costs of protecting and securing the works and less advance payment 

received upto to the date of the certificate, less other recoveries due in terms of the 

contract and less taxes due to be deducted at source as per applicable law.   

 

57. Property 

 

 All materials on the Site, Plant, Equipment, Temporary works and Works are 

deemed to be the property of the Employer, if the contract is terminated because of 

a Contractor’s default.   

 

58. Release for Performance 

 

 If the Contract is frustrated by the outbreak of war or by any other event entirely 

outside the control of either the Employer or the Contractor the Engineer shall 

certify that the Contract has been frustrated.  The Contractor shall make the Site 

safe and stop work as quickly as possible after receiving this certificate and shall be 

paid for all work carried out before receiving it and for any work carried out 

afterwards to which commitment was made. 
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F. SPECIAL CONDITIONS OF CONTRACT 

 

59.  Separate contracts: 

 

The Employer reserves the right, to let other Contracts, in connection with the 

works as mention in this document.  The Contractor shall afford other Contractors 

reasonable opportunity for the introduction and storage of their materials and the 

execution of their work, and shall properly connect and co-ordinate his work with 

theirs.  If any part of Contractor's or Sub-Contractor's work depends for proper 

execution or results upon the work of any other Contractor or Sub-Contractor, the 

Contractor shall inspect and promptly report to the I.E any defects in such work that 

render it unsuitable for such proper execution and results.  Failure of the Contractor 

to so inspect and report shall constitute an acceptance of the other Contractor's  

work as fit and proper for the reception of his work, - except as to defects which may 

develop in the other Contractor's or Sub-Contractor's work -, after the execution of 

the work.  To ensure the proper execution of his subsequent work, the Contractor 

shall measure work already in place and shall at once report to the I.E any 

discrepancy between the executed work and the Drawings. 

 

60. Samples and Shop Drawings  

After the award of the Contract, the Contractor shall furnish for the approval of the 

Independent Engineer, with such promptness as to cause no delay in his work or in 

that of any other Sub-Contractor, design, detailed drawings upon approval of 

design, samples and shop drawings required by the specification or by the Employer 

/ I.E.   

Unless specifically authorized all samples must be submitted for approval within 

fifteen days of signing the Contract and not less than thirty days before the date the 

particular work involved is scheduled to begin. 

Accepted samples, will be retained by the Employer, and materials or goods 

delivered, which are not, up to the Standard of the Samples , will be rejected. 

The Contractor has to allow for executing mock-up panels, for elements of the 

Works, as directed and described by the Employer / I.E , in the respective Particular 

Specification. 

 

 All design calculations & detailed drawings of all components of the project shall be 

submitted to Independent Engineer for approval upon instruction ofrom 

IE/Employer , the contractor shall obtain necessary approval from independent 

parties  such as  NIT/IIT at no additional cost. 

 

 

61.  The Contractor shall arrange to take Colour Photograph at various stage / facets of 

the work including interesting and novel features as desired by the Independent 

Engineer. Photographs shall be of and taken to the standard post card size marked 

in album of acceptable quality. The Contractor shall arrange for taking video films of 

important activities of the work as directed by the Engineer in charge during the 
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currency of the project & editing them to a video film of playing time not less than 

60 minutes & upto 180 minutes as directed by Engineer in charge. It shall contain 

narration of the activities in English / Punjabi by a competent narrator. It shall be 

considered as incidental to the work and no additional payment whatsoever will be 

made for the same. 

 

62. Traffic Diversion 

62.1 The contractor may adopt a suitable scheme of construction, which shall be 

approved from Railway Authorities, Traffic (Police) Department. The responsibility 

of obtaining the permissions for diversion scheme to be adopted from concerned 

authorities e.g. Railways, Traffic (Police), Employer shall be that of the contractor. 

No extra cost will be paid on account of such diversion.. 

62.2 Contractor shall observe the rules and regulations empowered by Railways &  traffic 

police for smooth flow of traffic on the diversion road and shall not be entitled for 

claim any compensation arising thereof. 

 

 

63. MORTH Specification for Road and Bridges Work latest edition with all 

amendments: 

 MORTH Specification for Road and Bridge Work (2001) and subsequent 

amendments  shall form part of the contract documents and the contractors shall be 

legally bound to the various provisions made therein unless and otherwise 

specifically relaxed or waived wholly or partly by any special clauses in the contract 

documents. 

 

64. SAFETY PRECAUTIONS 

64.1 The Contractor/s shall at all times adopt such safe methods to work as will ensure 

safety of structure, equipment and labour. If at any time the Independent 

Engineer/Engineer in Charge finds the safety arrangements unsafe, the contractor/s 

shall take immediate corrective action as directed by the Independent 

Engineer/Engineer in the matter. This shall in no way absolve the contractor/s of 

his/their sole responsibility to adopt safe working methods. 

  

64.2 Whenever a lorry or any other form of road transport if required to ply along or in 

the vicinity of a railway line or any other railway track where railway Engines or 

trains are scheduled to move, the contractor shall inform the Independent Engineer 

in writing of such requirement specifying the locations and the duration of time over 

which such specified road vehicles have to operate in the area (for loading, leading 

or unloading of earth, plant or equipment) without any obstruction or disturbance 

to the running of trains. The contractor also should furnish the particulars of 

vehicles and the name and photograph of drivers and attended retained for each 

legal to enable the engineer to issue necessary along the holder to operate the 

vehicles, with such restrictions regarding the durations and / or locations as are 

considered necessary. Such permit shall be returned to the Engineer as soon as the 

work for which it is issued is over. 

 

64.3 The contractor shall execute a bond undertaking to ply to road vehicles in a safe and 

satisfactory manner and strictly in accordance with the stipulations and other 
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conditions specified by the Engineer and to engage and retain only the permit 

holder to be the contractor agent in charge of the vehicles, while driving or at rest. 

The person in charge of the vehicles in the attendant shall at all times be vigilant 

and on the lookout for signals from the lookout men, flagmen or other personnel 

available at site with a view to stop for regulate the road movement so as to ensure 

adequate margin of safety for the timely passage of an approaching train or railway 

engine, without any delay or detention. 

64.4 As there is local traffic by the side of construction of the work, the contractor will 

have to take proper precautions such as proper barricading, fencing, lighting, 

information and cautionary boards for safe and smooth flow of traffic, and keeping 

the concerned authorities informed about the work in progress. 

 

65. Environmental Clearance and Ecological Balance: 

65.1 The Contractor shall comply with all applicable national, provincial, and local 

environmental laws and regulations. The Contractor shall establish an operational 

system for managing environmental impacts carry out all of the monitoring and 

mitigation measures set ("IEE")] or [Environmental Management Plan("EMP")] 

The Contractor shall submit semi-annual reports on the carrying out of such 

measures to the Employer. The contractor should also produce the no objection 

certificate obtained from the Punjab Pollution Control Board before starting 

Crusher / Drum Mix Plant/DG set and any other machinery/Equipment require 

clearance from PCB on the work site. 

65.2 The contractor shall maintain the ecological balance by preventing deforestation, 

water pollution and defacing of natural landscape. The contractor shall so conduct 

his construction operation as to prevent and destruction, scarring or defacing of 

natural surroundings in the vicinity of work or damage to any tree, scrub or water 

course unless any of same is specifically required to be cleared or removal for 

construction purpose. Such removal shall only be done with prior approval of 

Engineer who may require the contractor to compensatory plantation at his cost. 

65.3 The contractor shall make his own arrangement for the disposal of the 

spoils from the works to such place where the same shall not cause nuisance and 

should be acceptable to the authorities concerned. 

65.4 No separate payment shall be made for compliance with provisions of above clauses 

and all costs shall be deemed to have been included in the bid. 

 

66  STACKING, STORAGE AND GUARDING OF MATERIALS 

 The stacking and storage of materials at site shall be in such a manner as to prevent 

deterioration or inclusion of foreign materials and to ensure the preservation of the 

 All store of contractor material such as cement ,steel Bitumen etc supplied by the 

contractor at his own cost should be kept by the contractor under lock and key and 

will be accessible for inspection by the Employer  or his agent at all times. 

 No Materials brought to site shall be removed from the site without prior approval 

of the Independent Engineer. 

67 PRECAUTIONS TO BE TAKEN BY CONTRACTOR 

 The work shall be carried out by the contractor without causing damage to the 

existing Govt. property and / or private property. If any such damages are caused 

the contractor shall pay for restoration of the property to the original condition and 

any other consequent damages. In the event of an accident involving serious injuries 
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or death of any persons, at site of work or quarry or at place in connection with the 

work the same shall be reported in writing within 24 hours of the occurrence to the 

Employer and the Commissioner of workmen’s compensation. 

68 CLEARANCE OF SITE ON COMPLETION OF WORK 

 The contractor after completion of work shall clean the site of all debris and remove 

all unused materials and all plant and machinery equipment, tolls, etc. belonging to 

him within one month from the date of completion of the work, or otherwise the 

same will be removed by the department at his cost or disposed off as per 

departmental procedure. In case the materials are disposed off by department, the 

sale proceeds will be credited to the contractor’s account after deducting the cost 

sale incurred. However no claim of the contractor regarding the price or amount 

credited will be entertained afterwards. 

 

69. FLOODS AND ACCIDENTS 

 The contractor shall take all precaution against damages by floods or from accidents 

etc. No compensation will be allowed to the contractor on this account or for 

correction and repairing any such damage to the work during construction. The 

contractor shall be liable to make good at his cost any plant or material belonging to 

the Govt. loss or damaged by floods or from any other cause while in his charge. The 

proof of occurrence of flood report with flood level will have to be furnished by the 

contractor .No compensation will be allowed for damages on ancillary items and 

equipment etc which are brought to the site by the contractor for effecting execution 

of work. 

70. ROYALITIES 

 Unless otherwise stated in the Employer’s Requirements, and in accordance with 

the prevailing rules and rates specified by the Government of Punjab, the Contractor 

shall pay all applicable royalties, rents, and other payments to the relevant parties 

for: (a) all Equipment, Plant, and Materials used in the Works, and (b) the disposal 

of material from demolitions and excavations and of other surplus materials 

(whether natural or manmade), except to the extent that disposal areas within the 

site are specified in the Contract. 

  

 

71 All approvals and clearances from respective departments such as Indian Railways, 

PWD, PSPCL ,Pollution Control Board, Irrigation department etc shall be obtained e 

by the Contractor  at his own expense as per requirement during the execution of 

project. 

 

72 All Approvals and Clearances of Design and Drawings of the project (including 

Environmental clearances as per GOI norms from State/central pollution control 

Board as per requirement) shall be completed within a total period of three months 

from Start date. 

  

 

 

 

 

 

 



Ludhiana Smart City Project 

 

 

80 

 

 

 

SECTION – IV 

CONTRACT DATA 
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CONTRACT DATA 

 

Clause Reference 

with respect 

to Section 3 

 

 

1. Name of the Employer is    [Cl.1.1] 

  Ludhiana Smart City Limited  

 Name: 

Address: 

 

 

Chief Executive Officer 

Ludhiana Smart City Limited,  

Office of Municipal Corporation Ludhiana, 

Zone D – Sarabha Nagar,  

Ludhiana  

 

 

 

 

 

2.  Independent Engineer To be Nominated Later  

    

3. The Engineer is To be Nominated Later 

  

4. The Defects Liability Period is three  year from the date of completion. 

 

 

5. The Start Date shall be 28 days from the date of issue of letter of 

acceptance sent to the successful Bidder.  

 

Cl 1(r) 

6. The Intended Completion Date for the whole works is 26 months after 

Start Date.  

The Contractor shall ensure due diligence to achieve progress of work 

not less than that indicated in the following milestones:- 

 

i) On Lapse of   25% contractual time : 10% 

 

ii) On Lapse of   50% contractual time : 30% 

 

iii) On Lapse of   75% contractual time : 65% 

 

iv) On Lapse of   100% (full) contractual time :100% 

 

[Cl. 2.2] 

 

7 The Site is located at Pakhowal Rail Road crossing & Rotary club Road 

Ludhiana 

  

 

    

   

8. The law which applies to the Contract is the Law of Union of India. [C3.1] 

9. The language of the Contract documents is English. [Cl.3.1] 
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10. Limit of sub-contracting: 25% of Initial Contract Price subject to approval 

of Independent Engineer. 

[Cl.7.1] 

11. The Schedule of Other Contractors (will be supplied later on). 

 

[Cl.8] 

12.  The Schedule of Key Personnel As per Section I. 

 

[Cl.9] 

   

13. Insurance requirements are as under: 
  Minimum 

Cover for 
Insurance  

Maximum  
deductible for 
 insurance 

(i) Works and Plant and 
Materials 

Equal to 
Contract 
Amount 

0.4% of  
Contract Amount 

(ii) Loss or damage to 
Equipment (unlimited 
occurrences) 

10% of 
Contract 
Amount  

0.4% of Contract  
Amount 

(iii) Other Property (unlimited 
occurrences) 

5% of Contract 
Amount  

0.4% of Contract  
Amount 

(iv) Personal Injury or death insurance  
a) For other people 

(unlimited occurrences) 
25 lacs  ---- 

b) For Contractor’s 
Employees 

In accordance with the statutory  
requirements applicable to India. 

 

 

[Cl.16] 

14. The Site Possession Dates shall be as per the approval programme.   

 

[Cl.21] 

 

15. The period for submission of the programme for approval of Engineer 

shall be 28 days from the issue of Letter of Acceptance. 

 

[Cl. 25] 

16. The period between programme updates shall be 30 days. 

 

[Cl. 

25.3] 

17. The amount to be withheld for late submission of an updated programme 

shall be Rs.1.00 lakhs. 

 

[Cl. 

25.3] 

 

18. The proportion of payment retained (retention money ) shall be 5% from 

each bill.  

[Cl 

46.1] 

19. 
Amount of liquidated damages 

for delay in completion of works. 

 

 

For Whole of work 

(1/2000)th of the Initial Contract 

 

 

 

 Price, rounded off to the nearest 

Thousand, per day. 

[Cl 

47.1] 

20. Maximum limit of liquidated 10% (ten percent) of the Initial [Cl 
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damages for delay in completion 

of work 

Contract Price rounded off to the 

nearest thousand. 

 

47.1] 

 

 The amount of the advance payment are: 

 

 

 Nature of Advance Amount (Rs.) Conditions to  

Be fulfilled. 

 

 

21 Mobilization Advance    On application by the Contractor, 

mobilization advance against bank 

Guarantee to the extent of 10% of the 

contract price may be paid to the 

contractor at an interest rate of SBI PLR 

per annum simple interest.  

[Cl 48] 

22 Repayment of advance  Repayment of advance payment for 

mobilization.   

The recovery of mobilization advance 

and interest thereof shall stand start 

when 20% of the work is completed and 

shall be fully made when 80% of the 

work stands completed based on pro rata 

basis, provided that theadvance shall be 

completely repaid prior to the expiry of 

the original time for completion 

pursuant to Clause 17 and 26.   

 

23 Secured Advance for 

non-perishable materials 

brought at site. 

 The contractor on signing an indenture 

in the form to be specified by the 

Engineer-in-Charge, shall be entitled to 

be paid, during the execution of work 

75% of the estimated value of any 

materials, which in the opinion of 

Engineer-in-charge is non-perishable 

under para 2.105 of P.W.D. code coupled 

in Accordance with rule 7.37 of D.F.R. 

(Financial Hand Book No. 3) of the 

contract and which have been procured 

and adequately stored against damage, 

but which have not been incorporated in 

work as the time of making advance. 

48.4 

   a) The materials are in-accordance 

with the specification for works. 

b) Such materials have been 

delivered to side, and are properly stored 

and protected against damage or 

deterioration to the satisfaction of the 

Engineer. The contractor shall store the 

extra material in measurable Stacks. 
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c) The Contractor’s record of the 

requirements, orders, receipt and use of 

materials are kept in a form approved by 

the Engineer and such records shall be 

available for inspection by the Engineer. 

d) The Contractor has submitted 

with his monthly statement the 

estimated value of the materials on site 

together with such documents as may be 

required by the Engineer for the purpose 

of valuation of the materials and 

providing evidence of ownership and 

payment thereof. 

e) Ownership of such materials shall 

be deemed to vest in the Employer for 

which the Contractor has submitted and 

Indemnity Bond in an acceptable format 

and 

f) The quantities of materials are 

not excessive and shall be used within a 

reasonable time as determined by the 

Engineer. 

(The advance payment will be paid to the Contactor no later than 28 days after fulfilment of 

the above conditions.)      

       

24. Performance Security for 5 per cent of contract price plus Rs…………  (to 

be decided after evaluation of the bid) and as additional security in terms 

of  for unbalanced bids.  

 

The 50% of the performance security shall be returned back after the 

issuing of the completion certificate for Constructions and 50% after the 

Completion of the Defect Liability Period.  

Cl 49 

25 The standard form of Performance Security acceptable to the Employer 

shall be an unconditional irrevocable Bank Guarantee of the type as 

presented in Section V of the Bidding Documents. 

 

 

26 The Schedule of Operating and Maintenance Manuals : 28 days after 

completion. 

 

Cl 54 

27. The date by which “as-built” drawings (in scale as directed) in 2 sets are 

required is within 28 days of issue of certificate of completion of whole or 

section of the work, as ;the case may be. 

 

 

28. The amount to be withheld for failing to supply “as built” drawings by the 

date required is Rs.10 lakhs. 

       

 

 

29. The following events shall also be fundamental breach of contract:  [Cl.55.2
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“The Contractor has contravened Sub-clause 7.1 and Clause 9 of GCC.” 

       

] 

30. 

 

 

 

The percentage to apply to the value of the work not completed 

representing the Employer’s additional cost for completing the Works 

shall be 20 per cent.  

 

[Cl.56] 

 

 

  

31 PRICE ADJUSTMENTS       [Cl.45] 
The formula (e) for adjustment of prices is:                         

R= Total value of the work done during the month. It would include the amount of secured 

advance granted, if any, during the month, less the amount of secured advance recovered, if 

any during the month. It will exclude value for works executed under variations for which 

price adjustment will be worked separately based on the terms mutually agreed. 

Adjustment for labour component 

(i) Price adjustment for increase or decrease in the cost due to labour shall be paid in 

accordance with the following formula: 

 

VL = 0.85 x PI / 100 x R x (Li – Lo) / Lo 

VL = increase or decrease in the cost of work during the month under consideration due 

to changes in rates for local labour. 

Lo = the consumer price index for industrial workers for the State on 28 days    

preceding the date of opening of Bids as published by Labour Bureau, Ministry of 

Labour, Government of India. 

Li =  the consumer price index for industrial workers for the State for the under 

consideration as published by Labour Bureau, Ministry of Labour, Government of 

India. 

PI = Percentage of labour component of the work. 

 

Adjustment for cement component 

(ii) Price adjustment for increase or decrease in the cost of cement procured by the 

contractor shall be paid in accordance with the following formula: 

 

Vc   =  0.85 x Pc / 100 x R x (Ci – Co) /Co 

Vc = increase or decrease in the cost of work during the month under consideration 

due to changes in rates for cement. 
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Co =   The all India wholesale price index for cement on 28 days preceding the date 

of opening of Bids as published by the Ministry of Industrial Development, 

Government of India, New Delhi. 

Ci = The all India average wholesale price index for cement for the month under 

consideration as published by Ministry of Industrial Development, 

Government of India, New Delhi. 

Pc = Percentage of cement component of the work. 

 

Adjustment for steel component 

(iii) Price adjustment for increase or decrease in the cost of steel procured by the 

Contractor shall be paid in accordance with the following formula: 

 

Vs = 0.85 x Ps /100 x R x ( Si – So)/ So 

Vs = Increase or decrease in the cost of work during the month under consideration 

due to changes in the rates for steel 

So = The all India wholesale price index for steel ( Bars and Rods) on 28 days 

preceding the date of opening of Bids as published by the Ministry of 

Industrial Development, Government of India, New Delhi. 

Si = The all India average wholesale price index for steel ( Bars and Rods ) for the 

month under consideration as published by Ministry of Industrial 

Development, New Delhi. 

Ps = Percentage of steel component of the work 

 

Note: For the application of this clause, index of Bars and Rods has been chosen to 

represent steel group. 

Adjustment of bitumen component 

(iv) Price adjustment for increase or decrease in the cost of bitumen shall be paid in 

accordance with the following formula: 

 

Vb =  0.85 x Pb / 100 x R x (Bi – Bo) / Bo 

Vb = Increase or decrease in the const of work during the month under 

consideration due to changes in rates for bitumen. 

Bo =  The official retail price of bitumen at the IOC depot at nearest center on the 

day 28 days prior to date of opening of Bids. 

Bi =  The official retail price of bitumen of IOC depot at nearest center for the 15th 

day of the month under consideration. 

Pb=  Percentage of bitumen component of the work. 
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Adjustment of POL (fuel and lubricant) component 

(v) Price adjustment for increase or decrease in cost of POL (fuel and lubricant) shall 

be paid in accordance with the following formula: 

 

Vf = 0.85 x Pf / 100 x R x (Fi – Fo) / Fo 

Vf = Increase or decrease in the cost of work during the month under consideration 

due to changes in rates for fuel and lubricants. 

Fo = The official retail price of High Speed Diesel ( HSD) at the existing consumer 

pumps of IOC at nearest center on the day 28 prior to the day of opening of 

Bids. 

Fi = The official retail price of HSD at the existing consumer pumps of IOC depot at 

nearest center for the 15th day of month under consideration. 

Pf = Percentage of fuel and lubricants component of the work. 

Note: For the application of this clause, the price of High Speed Diesel oil has been chosen 

to represent fuel and lubricants group. 

 

Adjustment for Plant and Machinery Spares Component 

(vi) Price adjustment for increase or decrease in the cost of plant and machinery 

spares procured by the Contractor shall be paid in accordance with the following 

formula: 

 

Vp = 0.85 x Pp/100 x R x (Pi - Po)/ Po              

[C1.49] 

Vp = Increase or decrease in the cost of work during the month under consideration 

due to changes in rates for plant and machinery spares. 

Po = The all India wholesale price index for heavy machinery and parts on 28 days 

preceding the date of opening of Bids as published by the Ministry of 

Industrial Development, Government of India, New Delhi. 

Pi = The all India average wholesale price index for heavy machinery and parts for 

the month under consideration as published by the Ministry of Industrial 

Development, Government of India, New Delhi. 

Pp = Percentage of plant and machinery spares component of the work. 

Note: For the application of this clause, index of Heavy Machinery and Parts has been 

chosen to represent Plant and Machinery Spares group. 

 

Adjustment of Other materials Component 
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(vii) Price adjustment for increase or decrease in the cost of local materials other than 

cement, steel, bitumen and POL procured by the Contractor shall be paid in 

accordance with the following formula: 

 

Vm = 0.85 x Pm/100 x R x (Mi - Mo)/ Mo [C1.50] 

Vm = Increase or decrease in the cost of work during the month under consideration 

due to changes in rates for local materials other than cement, steel, bitumen 

and POL. 

Mo = The all India wholesale price index (all commodities) on 28 days preceding the 

date of opening of Bids as published by the Ministry of Industrial 

Development, Government of India, New Delhi. 

Mi = The all India average wholesale price index (all commodities) for the month 

under consideration as published by the Ministry of Industrial Development, 

Government of India, New Delhi. 

Pm = Percentage of local material component (other than cement, steel, bitumen 

and POL) of the work. 

The following percentages will govern the price adjustment for the entire contract: 

 

1. Labour - PI      

2. Cement – Pc      

3. Steel – Ps     percentage for each component  

4. Bitumen – Pb     will be project specific 

5. POL – Pf       

6. Plant & Machinery Spares – Pp   

7. Other Materials – Pm     

---------- 

Total  100% 

    ---------- 

 

 

 

 

 
 
[Note: Where necessary, the Authority may modify the time limit for 

repair/rectification, or add to the nature of Defect or deficiency before 

issuing the bidding document, with the approval of the competent 

authority.] 
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SECTION - V 

SECURITIES AND OTHER FORMS 
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Performance Security - Bank Guarantee 

 

[Guarantor letterhead or SWIFT identifier code] 

Beneficiary: [insert name and Address of Employer]   

Date: _ [Insert date of issue] 

PERFORMANCE GUARANTEE No.: [Insert guarantee reference number] 

Guarantor:  [Insert name and address of place of issue, unless indicated in the 

letterhead] 

We have been informed that _ [insert name of Contractor, which in the case of a joint 

venture shall be the name of the joint venture] (hereinafter called "the Applicant") has 

entered into Contract No. [insert reference number of the contract] dated [insert date] with 

the Beneficiary, for the execution of _ [insert name of contract and brief description of 

Works] (hereinafter called "the Contract").  

Furthermore, we understand that, according to the conditions of the Contract, a 

performance guarantee is required. 

At the request of the Applicant, we as Guarantor, hereby irrevocably undertake to pay the 

Beneficiary any sum or sums not exceeding in total an amount of [insert amount in figures] 

(______) [insert amount in words],1 such sum being payable in the types and proportions 

of currencies in which the Contract Price is payable, upon receipt by us of the Beneficiary’s 

complying demand supported by the Beneficiary’s statement, whether in the demand itself 

or in a separate signed document accompanying or identifying the demand, stating that the 

Applicant is in breach of its obligation(s) under the Contract, without the Beneficiary 

needing to prove or to show grounds for your demand or the sum specified therein.  

This guarantee shall expire, no later than the …. Day of ……, 2… 2, and any demand for 

payment under it must be received by us at this office indicated above on or before that 

date.   

This guarantee is subject to the Uniform Rules for Demand Guarantees (URDG) 2010 

Revision, ICC Publication No. 758, except that the supporting statement under Article 15(a) 

is hereby excluded. 

 

 

_____________________  

[signature(s)]  

 

  

Note:  All italicized text (including footnotes) is for use in preparing this 

form and shall be deleted from the final product. 

 

                                                           
1
  The Guarantor shall insert an amount representing the percentage of the Accepted Contract Amount 

specified in the Letter of Acceptance, less provisional sums, if any, and denominated either in the 
currency(cies) of the Contract or a freely convertible currency acceptable to the Beneficiary. 
2
 Insert the date twenty-eight days after the expected completion date as described in GCC Clause 

53.1. The Employer should note that in the event of an extension of this date for completion of the Contract, 
the Employer would need to request an extension of this guarantee from the Guarantor.  Such request must 
be in writing and must be made prior to the expiration date established in the guarantee. In preparing this 
guarantee, the Employer might consider adding the following text to the form, at the end of the penultimate 
paragraph:  “The Guarantor agrees to a one-time extension of this guarantee for a period not to exceed [six 
months][one year], in response to the Beneficiary’s written request for such extension, such request to be 
presented to the Guarantor before the expiry of the guarantee.” 



Ludhiana Smart City Project 

 

 

91 

 

 

Advance Payment Security  

 Demand Guarantee 

[Guarantor letterhead or SWIFT identifier code]  

Beneficiary: [Insert name and Address of Employer]   

Date: [Insert date of issue] 

ADVANCE PAYMENT GUARANTEE No.: [Insert guarantee reference number] 

Guarantor:  [Insert name and address of place of issue, unless indicated in the 

letterhead] 

 

We have been informed that [insert name of Contractor, which in the case of a joint 

venture shall be the name of the joint venture] (hereinafter called “the Applicant”) has 

entered into Contract No. [insert reference number of the contract] dated [insert date] with 

the Beneficiary, for the execution of [insert name of contract and brief description of 

Works] (hereinafter called "the Contract").  

Furthermore, we understand that, according to the conditions of the Contract, an advance 

payment in the sum [insert amount in figures] () [insert amount in words] is to be made 

against an advance payment guarantee. 

At the request of the Applicant, we as Guarantor, hereby irrevocably undertake to pay the 

Beneficiary any sum or sums not exceeding in total an amount of [insert amount in 

figures]| 

(                    ) [insert amount in words]1 upon receipt by us of the Beneficiary’s complying 

demand supported by the Beneficiary’s statement, whether in the demand itself or in a 

separate signed document accompanying or identifying the demand, stating either that the 

Applicant: 

(a) has used the advance payment for purposes other than the costs of mobilization in 

respect of the Works; or 

(b) has failed to repay the advance payment in accordance with the Contract conditions, 

specifying the amount which the Applicant has failed to repay.  

A demand under this guarantee may be presented as from the presentation to the 

Guarantor of a certificate from the Beneficiary’s bank stating that the advance payment 

referred to above has been credited to the Applicant on its account number [insert number] 

at  [insert name and address of Applicant’s bank]. 

The maximum amount of this guarantee shall be progressively reduced by the 

amount of the advance payment repaid by the Applicant as specified in copies 

of interim statements or payment certificates which shall be presented to us.  

This guarantee shall expire, at the latest, upon our receipt of a copy of the 

interim payment certificate indicating that ninety (90) percent of the Accepted 

Contract Amount, less provisional sums, has been certified for payment, or on 

the [insert day] day of [insert month], 2 [insert year],2 whichever is earlier 

                                                           
1
 The Guarantor shall insert an amount representing the amount of the advance payment and 

denominated either in the currency(ies) of the advance payment as specified in the Contract, or in a freely 
convertible currency acceptable to the Employer. 
2
  Insert the expected expiration date of the Time for Completion.  The Employer should note that in the 

event of an extension of the time for completion of the Contract, the Employer would need to request an 
extension of this guarantee from the Guarantor.  Such request must be in writing and must be made prior to 
the expiration date established in the guarantee. In preparing this guarantee, the Employer might consider 
adding the following text to the form, at the end of the penultimate paragraph: “The Guarantor agrees to a 
one-time extension of this guarantee for a period not to exceed [six months][one year], in response to the 
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 Consequently, any demand for payment under this guarantee must be 

received by us at this office on or before that date. 

This guarantee is subject to the Uniform Rules for Demand Guarantees (URDG) 2010 

Revision, ICC Publication No. 758, that the supporting statement under Article 15(a) is 

hereby excluded. 

____________________  

[signature(s)] 

 

Note:  All italicized text (including footnotes) is for use in preparing this form 

and shall be deleted from the final product. 

                                                                                                                                                                                  

Beneficiary’s written request for such extension, such request to be presented to the Guarantor before the 
expiry of the guarantee.” 
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Indenture For Secured Advances  

 

(For use in cases in which the contract is for finished work and the Contractor has entered 

into an agreement for the execution of a certain specified quantity of work in a given time)  

 

  

  This indenture made the day of______ , 20 ____BETWEEN_____ (hereinafter 

called the Contractor which expression shall where the context so admits or implies be 

deemed to include his executors, administrators and assigns) or the one part and Employer 

of the other part.  

  Whereas by an agreement dated__________ (hereinafter called the said 

agreement) the Contractor has agreed.  

  AND WHEREAS the Contractor has applied to the Employer that he may be allowed 

advanced on the security of materials absolutely belonging to him and brought by him to 

the site of the works the subject of the said agreement for use in the construction of such of 

the works as he has undertaken to executive at rates fixed for the finished work (inclusive of 

the cost of materials and labour and other charges).  

  AND WHEREAS the Employer has agreed to advance to the Contractor the sum of 

Rupees on the security of materials the quantities and other particulars of which are 

detailed in Accounts of Secured Advances attached to the Running Account bill for the said 

works signed by the Contractor on and the Employer has reserved to himself the option of 

making any further advance or advances on the security of other materials brought by the 

Contractor to the site of the said work.  

  NOW THIS INDENTURE WITNESSETH that in pursuance of the said agreement 

and in consideration of the sum of Rupees ___________________on or before the 

execution of these presents paid to the Contractor by the Employer (the receipt where of the 

Contractor doth hereby acknowledge) and of such further advances (if any) as may be made 

to him as a for said the Contractor doth hereby covenant and agree with the President and 

declare as follows:  

1. That the said sum of Rupees so advanced by the Employer to the Contractor as 

aforesaid and all or any further sum of sums advanced as aforesaid shall be 

employed by the Contractor in or towards expending the execution of the said works 

and for no other purpose whatsoever.  

2. That the materials details in the said Account of Secured Advances which have been 

offered to and accepted by the Employer as security are absolutely the Contractor’s 

own propriety and free from encumbrances of any kind and the Contractor will not 

make any application for or receive a further advance on the security of materials 

which are not absolutely his own property and free from encumbrances of any kind 

and the Contractor indemnified the Employer against all claims to any materials in 

respect of which an advances has be made to him as aforesaid.  

3. That the materials detailed in the said account of Secured Advances and all other 

materials on the security of which any further advance or advances may hereafter be 

made as aforesaid (hereafter called the said materials) shall be used by the 

Contractor solely in the execution of the said work in accordance with the directions 

of the project Manager.  

4. That the Contractor shall make at his own cost all necessary and adequate 

arrangements for the proper watch, safe custody and protection against all risks of 
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the said materials and that until used in construction as aforesaid the said materials 

shall remain at the site of the said works in the Contractor’s custody and on his own 

responsibility and shall at all times be open to inspection by the Project Manager or 

any officer authorized by him.  

In the event of the said materials or any part thereof being stolen, destroyed or 

damaged or becoming deteriorated in a greater degree than is due to reasonable use 

and wear thereof the Contractor will forthwith replace the same with other materials 

of like quality or repair and make good the same required by the Project Manager.  

5. That the said materials shall not be any account be removed from the site of the said 

works except with the written permission of the Project Manager or an officer 

authorized by him on that behalf.  

6. That the advances shall be repayable in full when or before the Contractor receives 

payment from the Employer of the price payable to him for the said works under the 

terms and provisions of the said agreement. Provided that if any intermediate 

payments are made to the Contractor on account of work done than on the occasion  

of each such payment the Employer will be a liberty to make a recovery from the 

Contractor’s bill for such payment by deducting there from the value of the said 

materials than actually used in the construction and in respect of which recovery has 

not been made previously, the value for this purpose being determined in respect of 

each description of materials at the rates at which the amounts of the advances 

made under these presents were calculated.  

7. That if the Contractor shall at any time make any default in the performance or 

observance in any respect of any of the terms and provisions of the said agreement 

or of these presents the total amount of the advance or advances that may still be 

owing of the Employer shall immediately on the happening of such default be 

repayable by the Contractor to be the Employer together with interest thereon at 

twelve per cent (12%) per annum from the date or respective dates of such advance 

or advances to the date of repayment and with all costs, charges, damages and 

expenses incurred by the Employer in or for the recovery thereof or the enforcement 

of this security or otherwise by reason of the default of the Contractor and the 

Contractor hereby covenants and agrees with the Employer to reply and pay the 

same respectively to him accordingly.  

8. That the Contractor hereby charges all the said materials with the repayment to the 

Employer of the said sum of Rupees and any further sum of sums advanced as 

aforesaid and all costs, charges, damages and expenses payable under these presents 

PROVIDED ALWAYS and it is hereby agreed and declared that notwithstanding 

anything in the said agreement and without prejudice to the power contained 

therein if and whenever the covenant for payment and repayment here-in- before 

contained shall become enforceable and the money owing shall not be paid in 

accordance there with the Employer may at any time thereafter adopt all or any of 

the following courses as he may deem best:   

a. Seize and utilize the said materials or any part thereof in the completion of 

the said works on behalf of the Contractor in accordance with the provisions 

in that behalf contained in the said agreement debiting the Contractor with 

the actual cost of effecting such completion and the amount due to the 

Contractor with the value of work done as if he had carried it out in 

accordance with the said agreement and at the rates thereby provided. If the 
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balance is against the Contractor, he is to pay same to the Employer on 

demand.  

b. Remove and sell by public auction the seized materials or any part thereof 

and out of the moneys arising from the sale retain all the sums aforesaid 

repayable or payable to the Employer under these presents and pay over the 

surplus (if any) to the Contractor.  

c. Deduct all or any part of the moneys owing out of the security deposit or any 

sum due to the Contractor under the said agreement.  

9. That except in the event of such default on the part of the Contractor as aforesaid 

interest on the said advance shall not be payable.  

10. That in the event of any conflict between the provisions of these presents and the 

said agreement the provisions of these presents shall prevail and in the event of any 

dispute or difference arising over the construction or effect of these presents the 

settlement of which has not been here-in-before expressly provided for the same 

shall be referred to the Employer whose decision shall be final and the provision of 

the Indian Arbitration Act for the time being in force shall apply to any such 

reference. 
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AGREEMENT FORM 

Agreement 

 

 This agreement, made the _______ day of _________ between _________ 

(name and address of employer) [hereinafter called “the Employer] and  

 

______________________________________________ (name and address of 

contractor) hereinafter called “the Contractor” of the other part. 

  

 Whereas the Employer is desirous that the contractor execute 

______________________________________________________________ 

(Name and identification number of Contract) (hereinafter called “the works”) and the 

Employer has accepted the Bid by the Contractor for the execution and completion of such 

Works and the remedying of any defects therein, at a cost of  

Rs. ___________________________________________________________ 

______________________________________________________________ 

 

NOW THIS AGREEMENT WITNESSETH as follows: 

 

1. In this Agreement, words and expression shall have the same meanings as are 

respectively assigned to them in the conditions of contract hereinafter referred to 

and they shall be deemed to form and be read and construed as part of this 

Agreement. 

 

2. In consideration of the payments to be made by the Employer to the Contractor as 

hereinafter mentioned, the Contractor hereby covenants with the Employer to 

execute and complete the Works and remedy and defects therein in conformity in all 

aspects with the provisions of the contract. 

 

3. The Employer hereby covenants to pay the Contractor in consideration of the 

Execution and completion of the Works and the remedying the defects wherein 

Contract Price or such other sum as may become payable under the provisions of the 

Contract at the times and in the manner prescribed by the Contract. 

 

4. The following documents shall be deemed to form and be ready and construed as 

part of this Agreement viz. 

 

1) Agreement 

2) Letter of Acceptance, notice to proceed with the works 

3) Amendments, Clarifications issued to the Request for Proposal (if any),  

4) Special Conditions of Contract  including Contract Data 

5) Conditions of Contract 

6)  Specifications 

7) Drawings 

8) Payment Schedule/Bill of quantities; and 

9) Contractor’s Bid 

10) Any other document listed in the Contract Data as forming the part of Contract. 
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In witnessed whereof the parties there to have caused this Agreement to be executed 

the day and year first before written. 

 

 The Common Seal of ______________________________________ was 

hereunto affixed in the presence of: 

 

 Signed, Sealed and Delivered by the said 

 ________________________________________________________ 

 

 _______________________________________________________ 

 In the presence of : 

 

Binding Signature of Employer _______________________________ 

 

 Binding signature of Contractor _______________________________ 

 



Ludhiana Smart City Project 

 

 

98 

 

 

UNDERTAKING 

 

I, the undertaking do hereby undertake that our firm M/s 

_______________________________________agree to abide by this bid for a 

period _______________________days for the date fixed for receiving the same it 

shall be binding on us and may be accepted at any time before the expiration of that period. 

 

 

______________________________________. 

(Signed by the Authorised Officer of the Firm) 

 

_______________________ 

Title of the Officer 

 

_______________________ 

Name of Firm 

 

_______________________ 

DATE 
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SECTION – VI 

 

PAYMENT SCHEDULE/ACTIVITY SCHEDULE 
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Section VI-  
 
PAYMENT SCHEDULE/SCHEDULE OF PRICES 
 
 
Name of the Project: Engineering, Procurement, Construction, testing, commissioning of 

approaches to Rail over bridge & Rail under bridge on  Pakhowal Rail  road crossing in Ludhiana 
under smart city mission:- 

PREAMBLE 
 

1. The parameters given by Employer are only as a guideline. Contractor shall 
carryout his own survey, investigation and design the system as per requirements as 
specified in the bid document and whatever else is necessary for successful 
completion of the works. The system should be designed in such a way that it meets 
all Architectural, Urban Planning, Engineering requirements of project, including 
Performance Criteria as Specified, functional requirements, feasibility 
requirements. The quoted bid price is deemed to be covered with all activities those 
are required to complete the work as per the conditions of contract, scope of work 
and technical specifications and as per RFB, even if such items are not included in 
the given schedule. 
 
 2. Tender drawings given in the bid document are indicative. Contractor shall 
submit his own detailed design and drawings including all GA drawings, Civil / 
Electrical / Mechanical / Instrumentation / Structural drawings, detailed 
construction drawings etc. as per specification and works requirement. The designs 
and drawings shall be approved from Engineer in Charge  before executing the 
work.  
 
3. Contractor has to get familiar with site conditions such as location, approach, 
availability of water, power, nearby features such as canal, Roads, Highways, 
Residential areas and plots, accessibility, weather conditions, including flood levels, 
flood conditions, high flood level, labour conditions, bye laws and local rules, safety 
rules and regulations, labour hire policy and insurance policies etc. prior to quoting. 
No extra claim will be entertained to Contractor for ignorance of site conditions as 
mentioned above or any other such conditions. 
 5. The overall contract price shall be inclusive of royalties, Goods and Service Tax 
(GST) and other applicable duties/taxes, if any. 
 6. The bidder shall quote price for the total work of design, engineering, supply, 
construction, erection, testing and commissioning along with defect liability period 
as mentioned in RFB. 
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PAYMENT SCHEDULE 
 

Proportions of the Contract price for different stages of Project: 
 

Item Weightage in 
percentage to 
the Contract 
Price 

Stage for payment Percentage 
weightage 

1 2 3 
4 

A. Design & Drawings Design & Drawings 
 

1. Submission of 
survey, investigations 
Design, Drawings 
including all etc 

0.5% 
i. Submission of survey, 

investigations Design, 
Drawings including all etc 

0.5% 

2. Approval of  survey, 
investigations Design, 
Drawings including all 
etc 

1.5% 
ii. Approval of  survey, 

investigations Design, 
Drawings including all etc 

1.5% 

B. ROB RUB & Road Works   
 

1.ROB 27.00% 

1.ROB  

i. On completion of 
Dismantling, Excavation 
(earth work), construction 
of Piles. 

10.00% 

ii. On completion of Pile 
cap,Pier ,Pier cap 

10.00% 

iii. Casting of Pre cast box 
girder segment 

 28.00% 

iv.  Completion of  launching 
and post tensioning of 
Box girder segment 

20.00% 

v. On completion of 
Bearing,RE wall for Ramp 
portion,PCC,RCC 
,Earthfilling 

12.00% 

vi. On completion of Road 
work & drainage works  
including restoration of 
approach roads and 
service lanes plus other 
allied works & accessories 

10.00% 

vii. Testing, Commissioning ( 
Finishing works) 

10.00% 

Total 100.00% 

2.RUB 1 15.50% 2.RUB 1  

 
 

i. On completion of 
Dismantling, Excavation 
(earth work),P.C.C. 

 10.00% 

  

ii. On completion of starting 
ramp including  (RE 
wall)R.C.C , Shuttering, 
Steel and other allied 
works 

 12.00% 
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iii. On completion of covered 

portion up to edge of 
Railway span 

20.00% 

  

iv. On completion of end 
ramp including R.c.c , 
Shuttering, Steel, RE Wall    
and other allied works 

 

13.00% 

  
v. On completion of covered 

portion up to other side of 
Railway span 

20.00% 

  

vi. On completion of Road 
work & drainage works 
including restoration of 
approach roads and service 
lanes plus other allied 
works & accessories 

 15.00% 

  
vii. Testing, Commissioning ( 

Finishing works) 
10.00 % 

  Total 100% 

3.RUB 2 31.00% 

3.RUB 2  

i. On completion of 
Dismantling, Excavation 
(earth work),P.C.C. 

 10.00% 

ii. On completion of starting 
ramp including  R.C.C , 
Shuttering, Steel, RE Wall    
and other allied works 

 12.00% 

iii. On completion of covered 
portion up to edge of 
Railway span 

20.00% 

iv. On completion of end 
ramp including (RE Wall)   
R.c.c , Shuttering, Steel 
and other allied works 

 

13.00% 

v. On completion of covered 
portion up to other side of 
Railway span 

20.00% 

vi. On completion of Road 
work & drainage including 
restoration of approach 
roads and service lanes 
plus other allied works & 
accessories 

 15.00% 

vii. Testing, Commissioning ( 
Finishing works) 

10.00 % 

Total 100% 

4. Rotary road 
Smart Road 
Development  
(Softscape) 

1.40% 

4. Rotary road Smart Road 
Development  (+0.830  to 
+1.804  & upto Gurudwara 
Road Junction) 

 

i. Excavation & filling for 
Softscape works 

5.00% 

ii. On completion of Planting 
etc 

50.00% 

iii.  Maintenance for Planting 
for 1st year 

10.00% 

iv. Maintenance for Planting 10.00% 
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for 2nd year 

v. Maintenance for Planting 
for 3rd  year 

25.00% 

  Total 100% 

 
Maintenance of Plants,  trees and Shrubs including watering etc during 

DLP 

5. Smart Road 
Works- Road, 
Hardscape, 
Signages 

7.80% 

5. Smart Road Works- Road, 
Hardscape, Signages 

 

i. Dismantling & Demolition 5.00% 

ii. On completion of Road 
work  

23.00% 

iii. On completion Road 
furniture work  

20.00% 

iv. On completion of Paint 
work 

2.00% 

v. On completion of Lighting 
and other Misc works 

40.00% 

vi. Testing & commissioning 10.00 % 

  Total 100% 

C. Utility Shifting Sump cum Pump House and Electrical Works 
  

1. Suppling, laying, 

jointing, testing & 

commissioning of 

RCC (NP 3 with PE 

Lining) pipes of 

required size and 

length (1800 mm – 

224 meter & 2000 

mm – 127 meter), 

including all 

necessary earthwork, 

manhole chambers & 

Inspection chambers, 

road restoration etc. 

2.50% 

i.  On supply and Delivery of 
pipe at site 

50% 

ii. On completion of laying 
including all necessary 
earthwork, manhole & 
inspection chambers 
railway/road crossing, 
road restoration etc all 
complete 

35% 

iii. On successful completion 
of field Hydraulic 
testing3.On successful 
completion of field 
Hydraulic testing 

5% 

iv. On trial run and 
commissioning 

10% 

Total 
100% 

2. Construction of 

RCC sump and 

pump house with 

suitable foundation 

system, including all 

necessary piping 

arrangements with 

control valves, rungs, 

vent pipes, manhole 

cover & frame, 

electrically operated 

control valves 

amenable to SCADA 

operation, all 

instrumentation 

including but not 

limited to flow meter, 

5.00% 

i. Foundation upto plinth 
level 

25% 

ii. Superstructure upto 
roof/finished level 

25% 

iii. Completion of Mechanical, 
Electrical & 
Instrumentation all 

30% 

iv. Testing & Commissioning 10% 

v. Successful Trial run 10% 

Total 100.00% 
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water level indicator, 

level switch etc., and 

pumping machinery 

of required numbers 

and configuration to 

ensure effective 

drainage of storm 

water including all 

necessary 

mechanical, electrical 

& instrumentation 

and other installation 

works, providing all 

necessary 

suction/delivery 

piping arrangements 

with control valves 

and specials, with 

suitable stand-by 

provisions all 

complete 

3.Electrical works 7.80% 

  

a. ROTARY CLUB ROAD 
(+0.830  to +1.804  & upto 
Gurudwara Road Junction) 

 

i. Civil and Dismantling 
works 
Dismantling of existing 
HT/LT overhead power 
system lines complete with 
all associated items like 
poles, conductors, 
insulators, overhead 
cables, wires, stay, studs, 
MS structure, 
transformers, AB switch, 
DO fuse,  LA, LT box, 
street lights, switching box 
etc. and depositing the 
same in PSPCL stores. 

15.00% 

ii. Completion of Supplying & 
laying of cable with heat 
shrinkable cable end 
termination (outdoor and 
Straight) for 11KV / 6.6 KV 
Earthed  XLPE 

10.00% 

iii. Completion of Supplying 
,installation, testing & 
commissioning 
&Transformer & RMU 

15.00% 

iv. Completion of Supplying 
,installation, testing & 
commissioning 
Distribution Feeder Pillars 
and RTU 

10.00% 

v. Completion of Supplying & 
laying of underground 

2.00% 
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cable with end termination 
Kit  

vi. Completion of Supplying 
,installation, testing & 
commissioning  of Smart 
Metering System, 
Earthing System 
Cable route marker, 
Cable trench excavation & 
backfilling for 11 KV and 
LT cable 
GI and HDPE Pipes 

1.50% 

  

b. Dismantling of Existing  
and Erection of New 
overhead line (11 KV) at 
ROB/RUB & Pakhowal road 

 

i. Dismantling of existing HT 
overhead power system 
lines complete with all 
associated items like poles, 
conductors, insulators, 
overhead cables, wires, 
stay, studs, MS structure, 
transformers, AB switch, 
DO fuse,  LA, LT box, 
street lights, switching box 
etc. and depositing the 
same in PSPCL stores. 

0.40% 

ii. Completion of Supplying & 
laying of cable  with heat 
shrinkable cable end 
termination  for 11KV / 6.6 
KV Earthed  XLPE 

4.00% 

  

iii. Completion of Supplying & 
erection of  Poles & 
Structures 

2.00% 

iv. Completion of Supplying 
,installation, testing & 
commissioning 
&Transformer & RMU 

10.00% 

i. Supplying,erection and 
laying  of Earthing System 
GI and HDPE Pipes 

2.00% 

c. Dismantling of existing and 
Erection of New overhead 
line (LT Line) at ROB/RUB 
& Pakhwol road 
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ii. Dismantling of existing LT 
overhead power system 
lines complete with all 
associated items like poles, 
conductors, insulators, 
overhead cables, wires, 
stay, studs, MS structure, 
transformers, AB switch, 
DO fuse,  LA, LT box, 
street lights, switching box 
etc. and depositing the 
same in PSPCL stores. 

0.10% 

iii. Completion of Supplying & 
laying of cable  with heat 
shrinkable cable end 
termination  for 1.1 KV and 
LT 

3.00% 

iv. Completion of Supplying & 
erection of  Poles & 
Structures 

0.50% 

v. Supplying,erection and 
laying  of Earthing System 
GI and HDPE Pipes 

1.5% 

d. Dismantling of existing and 
Erection of New 11 KV lines 
at Railway crossing 

 

i. Complete Job as per scope 
of work, technical 
Specifications 

3.00% 

e. Road Lighting  

i. Complete Job including 
lighting of ROB,RUBs and 
service roads etc as per 
scope of work & technical 
Specifications  

10.00% 

f. Testing & commissioning of 
Complete  

10.00% 

Total 100.00% 

  

Payment for Electrical, Mechanical and 
instrumentation items shall be as follows: 

1. On supply & Delivery            : 50% 

2. On Installation                     : 30% 

3. On Testing & Completion    : 10% 

4. On Completion of Trial Run  : 10% 

 
 

 Total 100.000% 
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SECTION – VII 

 

DRAWINGS (Attached Separately)  

 


